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To His Excellency Field Marshall the Right Honourable Viscount Alexander of 
Tunis, K.G., G.C.B., G.C.M.G., C.S.I., D.S.0., M.C., Governor General and 
Commander-in-Chief of Canada. 


May Ir Puesase Your EXcELLENCY: 


The undersigned has the honour to lay before Your Excellency a Report on 
the administration of the Emergency Gold Mining Assistance Act for the fiscal 
year ended March 31, 1949. 


Respectfully submitted, 
COLIN GIBSON, 
Minister of Mines and Resources. 


Orrawa, August 22, 1949. 
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The Honourable Colin Gibson, 
Minister of Mines and Resources, 
Ottawa. 


SIR: 


I have the honour to submit a report on the administration of the Emergency 
Gold Mining}Assistance Act for the fiscal year ended March 31, 1949. 


Your obedient servant, 
H. L. KEENLEYSIDE, 
Deputy Minister. 


Orrawa, August 22, 1949. 
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Report on the Administration of the 
Emergency Gold Mining Assistance Act 
for the Fiscal Year Ended March 31, 1949 


The purpose of the Emergency Gold Mining Assistance Act is to assist 
Canadian gold mine operators in meeting the greatly increased costs of produc- 
tion of gold for which, unlike all other primary mine products, there has been 
no compensating increase in the price. It was designed primarily to assist the 
high-cost or marginal mines to continue in operation over a difficult period and 
also to enable such mines to continue to maintain their dependent communities. 


The Act received Royal Assent on May 14, 1948, and as provided in Section 
10 came into force by proclamation on June 15, 1948. The Regulations made 
by the Governor in Council under the authority of the Act were approved by 
Order in Council P.C. 2664, June 11, 1948. 


The Act authorized the Minister of Mines and Resources to make assistance 
payments to operators of primary gold mines in respect of gold produced from 
their mines and sold to the Royal Canadian Mint, or exported from Canada 
and sold during each of three designated years, which are the calendar years 
1948, 1949, and 1950. 


A primary gold mine is defined as one whose value of gold output during 
any designated year is 70 per cent or more of the total value of production. 
The amount of assistance payable to each gold mine operator in respect of gold 
produced and sold during a designated year is determined by applying the “rate 
of assistance” to a portion of the gold so produced and sold. In order to provide 
larger assistance benefits for the high-cost or marginal mines the ‘‘rate of assist- 
ance” increases with the cost of production, being 50 per cent of the amount by 
which the average cost of production per ounce exceeds $18.00, with a provision 
that in no case is the ‘‘rate of assistance” to exceed $16.00. 


The Act provides that this “rate of assistance’’ shall apply to the number 
of ounces of gold by which the number of ounces produced in a designated year 
exceeds two-thirds of the number produced by the mine in the base year. In 
the case of old producing mines, the base year is the year ending June 30, 1947, 
or, if any such mine were idle during that period, the base year means the period 
of twelve months commencing with the day on which operation of the mine was 
resumed after June 30, 1947. In the case of new mines coming into production 
for the first time on or after July 1, 1946, the base year is the period of twelve 
months after commencing such production, as determined for the purposes of 
exemption under Section 4(x) of the Income War Tax Act. These new mines 
receive a large measure of assistance during the first year of production, the 
“rate of assistance” applying to all the gold produced and sold from such mine 
during that part of a designated year that is also part of its first year of produc- 
tion. 


For the purposes of the Act the cost of production of gold from a: mine 
includes the cost incurred by the operator in, and properly attributable to, the 
gold produced from the mine in the period, including mining, milling, smelting, 
refining, transportation and administration costs, also amounts in respect of 
depreciation and amortization of pre-production and deferred development 
expenses, and costs of exploration and development in the mine as may be 
_ determined in accordance with the Regulations. . 
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The Act has been administered under the direct supervision of the Director, 
Mines, Forests and Scientific Services Branch, with the effective co-operation of 
the Cost Inspection and Audit Division, Office of the Comptroller of the Treasury, 
in regards to the audit of the books of account of the applicants and of all account- 
ing examinations of applications for assistance payments. 


Provision is made in the Regulations for the payment of annual or quarterly 
advances in respect of the gold produced and sold, or exported from Canada and 
sold, within six months after the end of such periods. The amount of the advance 
in no case is to exceed 80 per cent of the amount payable under the Act. 


The holdback payment or balance of assistance due to the operator of a 
mine in a designated year is made after the application covering the whole of a 
designated year has been verified by an audit of the books of account of the 
operator by the Treasury auditors. | 


The first application was received on July 7, 1948, and payment was for- 
warded on July 8, 1948. Applications which were complete and in accordance 
with the Act and Regulations when received were processed and payment for- 
warded in approximately two or three days from the date of receipt of same, and 
up to the end of April 30, 1949, applications submitted by eighty-eight operators 
had been approved for payment and cheques mailed. Highty-one of these oper- 
ators had submitted applications in respect of all gold produced and sold from 
their mines in the designated year 1948; six had not yet submitted applications 
in respect of gold produced and sold in the last quarter or half of 1948, and one 
operator whose mine commenced its “‘first year of production” in 1949 submitted 
an application in respect of the first quarter of the designated year 1949. Three 
other operators who had submitted a final application in respect of the designated 
year 1948 also received advance payments on their first quarter applications for 
the designated year 1949. A few known gold operators, mostly placer, had not 
yet submitted any application in respect of the designated year 1948. 


Assistance payments actually made up to the end of April, 1949, in respect 
of the designated year 1948 amounted to $7,593,516.12, the amount held back 
on the basis of applications received and approved being $1,570,959.21. The 
total amount of assistance payable on the basis of these applications was, there- 
fore, $9,164,475.33, subject to adjustment before payment of the outstanding 
holdbacks. 


This total relates to 2,860,529 ounces of gold or to 91-3 per cent of the 
3,134,176 ounces produced by gold mines (not including gold produced by base 
metal mines) during that year, according to preliminary figures issued by the 
Dominion Bureau of Statistics, and exceeds the total similar 1947 Canadian 
production of 2,773,104 ounces. 


It is estimated that the total amount of assistance payable including all 
payments to be made in the next fiscal year in respect of applications relating to 
the designated year 1948 will amount to approximately $10,100,000.00. 


The assistance payments made up to the end of April, 1949, in respect of 
the designated year 1949 amounted to $127,930.37, and the holdback to 
$31,982.60, resulting in a total amount of assistance payable of $159,912.97. 


The following tables give the operator of the mine, location of mine, period 
in designated year to which applications related, ounces of gold produced and 
sold in period, rate of assistance for the period, ounces to which rate of assistance 
applies, amount of assistance payable for the period, amount of assistance 
actually paid for the period and the assistance payable per ounce produced dur- 
ing the period. : 
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It is interesting to note the following from the table relating to the designated 
year 1948. 


A. The average assistance payable per ounce of gold produced and sold 
during 1948 amounted to $3.20. 


B. The gold operators produced gold at the following range of costs: 
(1) $18.00 to $25.00 per ounce—5 mines; 
(2) $25.00 to $35.00 per ounce—36 mines; 
(3) $35.00 to $50.00 per ounce and over—46 mines. 
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REPORT ON 
THE ADMINISTRATION OF 
THE EMERGENCY GOLD MINING 
ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1950 


DEPARTMENT OF MINES AND TECHNICAL SURVEYS 
OTTAWA, CANADA 
1950 


To His Excellency Field Marshal the Right Honourable Viscount Alexander of 
Tunis, K.G., G.C.B., G.C.M.G., C.SI., D.S.O., M.C., Governor General and 
Commander-in-Chief of Canada. 


May Ir Puease Your EXCELLENCY: 

The undersigned has the honour to lay before Your Excellency a report on 
the administration of the Emergency Gold Mining Assistance Act for the fiscal 
year ended March 31, 1950. 


Respectfully submitted, 
JAMES J. McCANN, 


Minister of Mines and 
Technical Surveys. 


Ottawa, June 1, 1950 
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The Honourable James J. McCann, 
Minister of Mines and Technical Surveys, 
Ottawa. 


SIR: 
I have the honour to submit a report on the administration of the Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1950. 


Your obedient servant, 
MARC BOYER, 


Deputy Minister. 
Orrawa, June 1, 1950 


oni ruc 


Hye ee NTS 


YN 


Report on the Administration of the 
Emergency Gold Mining Assistance Act 
for the Fiscal Year Ended March 31, 1950 


The purpose of the Emergency Gold Mining Assistance Act was to assist 
Canadian gold mine operators in meeting the greatly increased costs of produc- 
tion of gold for which, unlike all other primary mine products, there had been 
no compensating increase in the price. It was designed primarily to assist the 
high-cost or marginal mines to continue in operation over a difficult period and 
also to enable such mines to continue to maintain their dependent communities. 

The Act received Royal Assent on May 14, 1948, and as provided in Section 
10 came into force by proclamation on June 15, 1948. The Regulations made by 
the Governor in Council under the authority of the Act were approved by Order 
in Council P.C. 2664, June 11, 1948. Sections three and six of the Act were 
amended by Chapter 20, 13, George VI, an Act to Amend The Emergency Gold 
Mining Assistance Act, which received Royal Assent on December 10, 1949, and 
was deemed to have come into force on June 15, 1948. Under the authority 
provided in these amendments to the Act the Governor in Council, by Order in 
Council P.C. 1753, of April 12, 1950, also amended The Emergency Gold Mining 
Assistance Regulations. 


The Act authorized the Minister of Mines and Resources, and later, as 
provided in the amendments to the Regulations, the Minister of Mines and 
Technical Surveys, to make assistance payments to operators of primary gold 
mines in respect of gold produced from their mines and sold to the Royal 
Canadian Mint, or exported from Canada and sold during each of three designated 
years, which are the calendar years 1948, 1949, and 1950. 


A gold mine is defined as one whose value of gold output during any 
designated year is 70 per cent or more of the total value of production. The 
amount of assistance payable to each gold mine operator in respect of gold 
produced and sold during the designated years 1948 and 1949 is determined by 
‘applying the “rate of assistance’ to a portion of the gold so produced and sold, 
and the amount that may be paid in respect of the designated year 1950 shall 
be the “rate of assistance’, minus $3.50, multiplied by a similar portion of the 
gold produced and sold as in the designated years 1948 and 1949. In order to 
provide large assistance benefits for the high-cost or marginal mines the “‘rate of 
assistance” increases with the cost of production, being 50 per cent of the amount 
by which the average cost of production per ounce exceeds $18.00, with a provision 
that in no case is the “rate of assistance” to exceed $16.00. Following the de- 
valuation of the Canadian dollar on September 20, 1949, the gold mines received 
$38.50 a fine ounce for gold produced and sold to the Royal Canadian Mint. 
In the part of 1949 after devaluation the gold mines received not only the benefits 
from devaluation, but also the full amount of cost aid under the unamended Act. 
In the designated year 1950, however, the rate of assistance payable under the 
Act was reduced by $3.50 an ounce, the amount of devaluation, or from a maxi- 
mum of $16.00 to a maximum of $12.50 a fine ounce. . 

The Act provides that this “rate of assistance” shall apply to the number of 
ounces of gold by which the number of ounces produced in a designated year 
exceeds two-thirds of the number produced by the mine in the base year or to 
one-third of the number of ounces produced in a designated year, whichever 1s 
the greater. In the case of old producing mines, the base year is the year ending 
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June.30, 1947, or, if any mine were idle during that period, the base year means 
the period of 12 months commencing with the day on which operation of the mine 
was resumed after June 30, 1947. In the case of new mines coming into production 
on or after July 1, 1946, the base year is the period of 12 months after commencing 
production, as determined for the purposes of exemption under Section 4 (x) 
of the Income War Tax Act or under Section 74 of the Income Tax Act. These 
new mines receive a large measure of assistance during the first year of produc- 
tion, the ‘‘rate of assistance’’ applying to all the gold produced and sold from the 
mine during that part of a designated year that is also part of its first year of 
production. 


For the purposes of the Act the cost of production of gold from a mine in- 
cludes the cost incurred by the operator, and properly attributable to the gold 
produced from the mine in the period, including mining, milling, smelting, 
refining, transportation, and administration costs, also amounts in respect of 
depreciation and amortization of pre-production and deferred development 
expenses, and costs of exploration and development in the mine as may be 
determined in accordance with the Regulations. 


The Act has been administered under the direct supervision of the Director, 
Mines, Forests and Scientific Services Branch, Department of Mines and 
Resources, and with the formation of the Department of Mines and Technical 
Surveys, by the Director-General of Scientific Services. The Office of the Comp- 
troller of the Treasury, and more particularly its Cost Inspection and Audit 
Division, co-operated most effectively in this administration by auditing the 
books of accounts of the applicants, and by making all accounting examinations 
of applications for assistance payments. One officer and one stenographer com- 
prise the full-time office staff under the Director-General of Scientific Services, 
and in addition, further assistance is rendered by senior officers of the Mineral 
Resources Division of the Mines Branch. One engineer was employed full time 
and spent approximately 20 weeks, during the fiscal year on field work examining 
the mine operations. 


Provision is made in the Regulations for the payment of advances on account 
of assistance payable in respect of gold produced by gold mine operators during 
the several quarterly periods of the designated year, and sold as prescribed in the 
Act. The amount of the advance in no case is to exceed 80 per cent of the amount 
payable under the Act. 


The holdback payment or balance of assistance due to the operator of a mine 
in a designated year is made after the application covering the whole of a 
designated year has been verified by an audit of the books of account of the 
operator by the Treasury auditors. 


Quarterly applications for advances that are found to be complete and in 
accordance with the Act and Regulations are processed and the advance pay- 
ments are approved and forwarded, generally within 2 or 3 days after receipt of 
the applications. One hundred and eleven operators submitted applications in 
respect of the designated year 1948, and of these one hundred and one received 
the total amount of assistance to which they are entitled as developed by the 
required audit of their assistance applications. The holdbacks, payable to the 
remainder of the operators are expected to be paid, early in the fiscal year 1950- 
51, as approval of payment of the majority of these holdbacks has been in 
abeyance pending the issuance of the regulations relating to gold concentrates 
under the authority of Section 6 (1) (ee) of the Act as amended during the second 
Session of 1949. 


DESIGNATED YEAR 1948 


Assistance payments actually made up to the end of April 1950, in respect 
of the designated year 1948 amounted to $10,322,101.35, the amount held back 
on the basis of applications received and approved being $237,203.73. The 
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total amount of assistance payable on the basis of these applications was, there- 
fore, $10,559,305.08, subject to adjustment before payment of the outstanding 
holdbacks. This total relates to 3,162,812 ounces of gold produced by the gold 
mines during the year. The gold production for 1948 (not including gold produced 
by base metal mines), according to figures issued by the Dominion Bureau of 
Statistics, amounted to 3,159,934 ounces of gold. 


Overpayments were made to two operators in respect of the designated year 
1948 and amounted to $3,005.66. However, it is expected that $2,105.03 of this 
amount will become fully payable on completion of an adjustment of depreciation 
allowances being made for income tax payments that will increase the amount 
of assistance payable to the operator concerned. This will reduce the over- 
payments to $900.63 and action is being taken to recover this amount. 

The average assistance payable for each ounce of gold produced and sold 
during 1948 amounted to $3.34. 


It is expected that the total amount of assistance payable including the 
remaining holdbacks to be paid in the next fiscal year in respect of applications 
relating to the designated year 1948 will amount to approximately $10,500,000.00. 


DESIGNATED YEAR 1949 


The assistance payments made up to the end of April 1950, in respect of 
the designated year 1949 amounted to $9,794,023.81, and the total amount of 
assistance payable on the basis of applications received and approved amounted 
to $12,230,359.52. 


This total relates to 3,449,468-059 ounces of gold or to 94 per cent of the 
3,673,971 ounces produced by gold mines (not including gold produced by base 
metal mines) during the year, according to preliminary figures issued by the 
Dominion Bureau of Statistics. 

It is estimated that the total amount of assistance payable including all 
payments to be made in the next fiscal year in respect of applications relating 
to the designated year 1949 will amount to approximately $13,000,000.00. 


No overpayments have resulted in respect of assistance payments made up 
to the end of the fiscal year ended March 31, 1950. 

The average assistance payable per ounce of gold produced and sold during 
1949 amounted to $3.55. . 


DESIGNATED YEAR 1950 


The assistance payments made up to the end of April 1950, in respect of the 
designated year 1950 amounted to $279,926.24, and the holdback to $69,981.57, 
resulting in a total amount of assistance payable of $349,907.81. These payments 
were made to six operators who had submitted an application in respect of the 
first quarter of the designated year 1950. 


The following tables give the operator of the mine, location of mines, period 
in designated year to which application related, ounces of gold produced and 
sold in period, rate of assistance for the period, ounces to which rate of assistance 
applies, amount of assistance payable for the period, amount of assistance 
actually paid for the period, and the assistance payable per ounce produced during 
the period. 

It is interesting to note the following from the tables relating to the desig- 
nated years 1948 and 1949 and from information contained in the text of this 
report. 
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A. The average assistance payable per ounce of gold produced and sold 
during 1948 amounted to $3.34 and during 1949 to $3.55. 

B. The total amount of assistance payable in respect of the 3 designated 
years at April 30, 1950, amounted to $23,139,572.41 and related to 6,688,908 - 923 
ounces of gold, that is, an average assistance payable of $3.46 per ounce. 

C. The Canadian gold production from auriferous quartz and placer mines 
increased as follows, according to Dominion Bureau of Statistics figures. 


Ounces 
POAT INTL. BAIS PEN: ENGR CINE SER D IRENA ERS, | ONIRS HAD 2,773,104 
1948 (first designated year) i eae. Ge) 0) NS (988 
1949 (second designated year).................. 3,673,971 


D. An analysis of the 1948 and 1949 tables has been made according to 
various cost ranges and is presented herewith. 
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THE ADMINISTRATION OF THE 
EMERGENCY GOLD MINING 
ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1951 


DEPARTMENT OF MINES AND TECHNICAL SURVEYS 
DIRECTOR GENERAL OF SCIENTIFIC SERVICES 
OTTAWA, CANADA 
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To His Excellency Field Marshal the Right Honourable Viscount Alexander of 
Tunis, K.G., G.C.B., G.C.M.G., C.S.I., D.S.0., M.C., Governor General and 
Commander-in-Chief of Canada. 


May It PLEASE YouR EXCELLENCY: 


The undersigned has the honour to lay before Your Excellency a report on 
the administration of the Emergency Gold Mining Assistance Act for the fiscal 
year ended March 31, 1951. 

Respectfully submitted, 
GEORGE PRUDHAM, 
Minister of Mines and Technical Surveys. 


Orrawa, May 7, 1951 
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The Honourable George Prudham, 
Minister of Mines and Technical Surveys, 
Ottawa. 


SIR: 
I have the honour to submit a report on the administration of the Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1951. 
Your obedient servant, 


MARC BOYER, 
Deputy Minisier. 


Ottawa, May 7, 1951 
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Report on the Administration of the Emergency 
Gold Mining Assistance Act 
for the Fiscal Year Ended March 31, 1951 


The purpose of the Emergency Gold Mining Assistance Act was to assist 
Canadian gold mine operators in meeting the greatly increased costs of produc- 
tion of gold for which, unlike all other primary mine products, there had been no 
compensating increase in the price. It was designed primarily to assist the 
high-cost or marginal mines to continue in operation over a difficult period and 
also to enable such mines to continue to maintain their dependent communities. 


The Act received Royal Assent on May 14, 1948, and as provided in Section 
10 came into force by proclamation on June 15, 1948. The Regulations made by 
the Governor in Council under the authority of the Act were approved by Order 
in Council P.C. 2664, June 11, 1948. Sections three and six of the Act were 
amended by Chapter 20, 13 George VI, an Act to Amend The Emergency Gold 
Mining Assistance Act, which received Royal Assent on December 10, 1949, and 
was deemed to have come into force on June 15, 1948. Under the authority 
provided in these amendments to the Act the Governor in Council, by Order in 
Council P.C. 1753, of April 12, 1950, also amended The Emergency Gold Mining 
Assistance Regulations. 


The Act authorized the Minister of Mines and Resources, and later, as 
provided in the amendments to the Regulations, the Minister of Mines and Tech- 
nical Surveys, to make assistance payments to operators of primary gold mines 
in respect of gold produced from their mines and sold to the Royal Canadian 
Mint, or exported from Canada and sold during each of three designated years, 
which are the calendar years 1948, 1949, and 1950. 


A gold mine is defined as one whose value of gold output during any desig- 
nated year is 70 per cent or more of the total value of production. The amount 
of assistance payable to each gold mine operator in respect of gold produced and 
sold during the designated years 1948 and 1949 is determined by applying the 
“rate of assistance” to a portion of the gold so produced and sold, and the amount 
that may be paid in respect of the designated year 1950 shall be the “rate of 
assistance’, minus $3.50, multiplied by a similar portion of the gold produced 
and sold as in the designated years 1948 and 1949. In order to provide large 
assistance benefits for the high-cost or marginal mines the “‘rate of assistance”’ 
increases with the cost of production, being 50 per cent of the amount by which 
the average cost of production per ounce exceeds $18.00, with a provision that 
in no case is the “‘rate of assistance’”’ to exceed $16.00. Following the devaluation 
of the Canadian dollar on September 20, 1949 ,the gold mines received $38.50 
a fine ounce for gold produced and sold to the Royal Canadian Mint. In the 
part of 1949 after devaluation the gold mines received not only the benefits 
from devaluation, but also the full amount of cost aid under the unamended Act. 
In the designated year 1950, however, the rate of assistance payable under the 
Act was reduced by $3.50 an ounce, the amount of devaluation, or from a maxi- 
mum of $16.00 to a maximum of $12.50 a fine ounce. 


ri 
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The Act provides that this “rate of assistance” shall apply to the number 
of ounces of gold by which the number of ounces produced in a designated year 
exceeds two-thirds of the number produced by the mine in the base year or to 
one-third of the number of ounces produced in a designated year, whichever is 
the greater. In the case of old producing mines, the base year is the year ending 
June 30, 1947, or, if any mine were idle during that period, the base year means 
the period of 12 months commencing with the day on which operation of the 
mine was resumed after June 30, 1947. In the case of new mines coming into 
production on or after July 1, 1946, the base year is the period of 12 months 
after commencing production, as determined for the purposes of exemption 
under Section 4 (x) of the Income War Tax Act or under Section 74 of the Income 
Tax Act. These new mines receive a large measure of assistance during the 
first year of production, the “rate of assistance’’ applying to all the gold produced 
and sold from the mine during that part of a designated year that is also part of 
its first year of production. : 


For the purposes of the Act the cost of production of gold from a mine 
includes the cost incurred by the operator, and properly attributable to the gold 
produced from the mine in the period, including mining, milling, smelting, 
refining, transportation, and administration costs, also amounts in respect of 
depreciation and amortization of pre-production and deferred development 
expenses, and costs of exploration and development in the mine as may be 
determined in accordance with the Regulations. 


A bill is being introduced in Parliament intended to provide for additional 
assistance payments on gold produced and sold during the last quarter of 1950 
and for payment of assistance in respect of gold produced and sold in the calendar 
year 1951. On September 30, 1950, the Minister of Finance announced the 
abolition of the official fixed rates of exchange and that the rates of exchange 
would be determined by conditions of supply and demand for foreign currencies 
in Canada. A direct result of this policy has been a reduction in the price paid 
by the Royal Canadian Mint to the gold producers from the $38.50 price estab- 
lished on September 20, 1949. The bill now being considered by Parliament 
will limit the provisions of Section 3 (5) to the first nine months of 1950. 


The Act has been administered under the direct supervision of the Director- 
General of Scientific Services. The Office of the Comptroller of the Treasury, 
and more particularly its Cost Inspection and Audit Division, co-operated most 
effectively in this administration by auditing the books of accounts of the appli- 
cants, and by making all accounting examinations of applications for assistance 
payments. One officer and one stenographer comprise the full-time office staff 
under the Director-General of Scientific Services, and in addition, further assist- 
ance is rendered by senior officers of the Mineral Resources Division of the Mines 
Branch. One Engineer was employed full time and spent approximately 20 
weeks during the fiscal year on field work examining the mine operations. 


Provision is made in the Regulations for the payment of advances on account 
of assistance payable in respect of gold produced by gold mine operators during 
the several quarterly periods of the designated year, and sold as prescribed in 
the Act. The amount of the advance in no case is to exceed 80 per cent of the 
amount payable under the Act. Quarterly applications for advances that are 
found to be complete and in accordance with the Act and Regulations are pro- 
cessed and the advance payments are approved and forwarded, generally within 
2 or 3 days after receipt of the applications. 
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The holdback payment or balance of assistance due to the operator of a mine 
in a designated year is made after the application covering the whole of a desig- 
nated year has been verified by an audit of the books of account of the operator 
by the Treasury auditors. , | 


DESIGNATED YEAR 1948 


One hundred and seventeen operators submitted applications in respect 
of the designated year 1948. Assistance payments actually made to these 
operators up to the end of April, 1951, amounted to $10,520,322.65. All pay- 
ments have now been finalized for the designated year. This amount of assist- 
ance relates to 3,164,401.224 ounces of gold produced by the gold mines during 
the year. The overpayments reported in the last report on the administration 
of the Act have been recovered and no overpayments are now outstanding. 


The average assistance payment for each ounce of gold produced and sold 
during 1948 amounts to $3.82. | 


DESIGNATED YEAR 1949 


The assistance payments made up to the end of April, 1951, in respect of 
the designated year 1949 amounts to $12,495,384.62 and the total amount of 
assistance payable on the basis of one hundred and twenty-one applications 
received and approved amounts to $12,557,322.69. One hundred and twenty of 
the operators have received their holdback payments. 


These payments relate to 3,616,348-271 ounces of gold produced by the 
gold mines during the year. | 


No overpayments have resulted in respect of assistance payments made up 
to the end of April, 1951. 


The average assistance payable per ounce of gold produced and sold during 
1949 amounted to $3.47. 


DESIGNATED YEAR 1950 


The assistance payments made up to the end of April 1950, in respect of 
the designated year 1950 amounts to $5,740,912.39, and the total amount of 
assistance payable on the basis of eighty-three applications received and approved 
amounts to $7,176,140.56. 


This total relates to 3,533,528-674 ounces of gold or to 91 per cent of the 
3,874,523 ounces produced by gold mines (not including gold produced by base 
metal mines) during the year, according to preliminary figures issued by the 
Dominion Bureau of Statistics. 


No overpayments have resulted in respect of assistance payments made up 
to the end of April, 1951. 


The average assistance payable per ounce of gold produced and sold during 
1950 amounted to $2.03. 


It is estimated that the total amount of assistance payable including all 
payments to be made in the next fiscal year in respect of applications relating to 
the designated year 1950 and also including the additional payments in respect 
of gold produced and sold during the last quarter of 1950 as provided for in Bill 
194 now being considered by Parliament will amount to approximately 
$9,200,000.00. 
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All operators will therefore receive additional assistance on gold produced 
and sold during the last quarter of 1950 and these payments when approved by 
Parliament will be made with the 1950 holdback payment following the comple- 
tion of the audit by the Cost Inspection and Audit Division, Office of the Comp- 
troller of the Treasury. 


The following tables give the operator of the mine, location of mines, period 
in designated year to which application related, ounces of gold produced and sold 
in period, rate of assistance for the period, ounces to which rate of assistance 
applies, amount of assistance payable for the period, amount of assistance 
actually paid for the period, and the assistance payable per ounce produced 
during the period. 


The following summary statement has been compiled from the tables 
relating to the designated years 1948, 1949 and 1950 and from information 
contained in the text of this report. 


A. The average assistance payable per ounce of gold produced and sold 
during 1948 amounted to $3.32, during 1949 to $3.47, and during 1950 to $2.03. 
In explanation of the reduction of the average assistance payable per ounce of 
gold, it should be noted that the average price paid to the operators by the 
Royal Canadian Mint was about $38.06 in 1950 and about $35.90 in 1949, com- 
pared with $35.00 per ounce in 1948 when the Act was first applied. 


B. The total amount of assistance payable in respect of the three designated 
years at April 30, 1950, amounted to $30,253,785.90 and related to 10,314,278 - 169 
ounces of gold, that is, an average assistance payable of $2.93 per ounce. 


C. The Canadian gold production from auriferous quartz and placer mines 
increased as follows, according to Dominion Bureau of Statistics figures. 


Ounces 
LOA Ti eae... 9 1) UN ok OC eee name te, thee 2,773,104 
1948 (first, designated year). Vi lid el S$) PE aac 3,159,934 
1949 (second designated year).................. 3,662,766 
1950.(third designated year) 1.02). a1. 2bauaua on. 3,874,523 


D. An analysis of the 1948, 1949 and 1950 tables has been made according 
to various cost ranges and is presented herewith. 
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REPORT ON | 
THE ADMINISTRATION OF 
_ THE EMERGENCY GOLD. MINING 
_ ASSISTANCE ACT 


"| FOR THE 
‘FISCAL YEAR ENDED 
MARCH 31, ae oo 


Ne > 


DEPARTMENT OF MINES AND neta SURVEYS °. 
DIRECTOR GENERAL OF SCIENTIFIC SERVICES 
OTTAWA, CANADA - 
1932 . 


REPORT ON 
THE ADMINISTRATION OF 
THE EMERGENCY GOLD MINING 
ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1952 


DEPARTMENT OF MINES AND TECHNICAL SURVEYS 
DIRECTOR GENERAL OF SCIENTIFIC SERVICES 
OTTAWA, CANADA 
1952 
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To His Excellency the Right Honourable Vincent Massey, C.H., Governor General 
and Commander-in-Chief of Canada, 


May It Puease Your EXcELLENCY: 


The undersigned has the honour to lay before your Excellency a report on 
the administration of The Emergency Gold Mining Assistance Act for the fiscal 


year ended March 31, 1952. 


Respectfully submitted, 


GEORGE PRUDHAM, 
Minister of Mines and Technical Surveys. 


Orrawa, May 13, 1952 
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The Honourable George Prudham, 
Minister of Mines and Technical Surveys, 
Ottawa. 


SIR: 


Ihave the honour to submit a report on the administration of The Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1952. 


Your obedient servant, 


MARC BOYER, 
Deputy Minister. 


Orrawa, May 138, 1952 
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Report on the Administration of the Emergency Gold 
Mining Assistance Act for the Fiscal Year 
Ended March 31, 1952 


SUMMARY OF THE OPERATIONS FOR THE YEAR 1951-1952 


During the fiscal year 1951-52 applications for aid under The Emergency 
Gold Mining Assistance Act for the designated year 1951 were received from 
seventy-three mines. These are the mines that requested quarterly advances of 
80 per cent of the amount claimed for the year 1951. However, all the gold 
mines entitled to aid have not submitted their applications by the end of the 
fiscal year and these mines have until June 30, 1952, to do so. Therefore, the 
payments made for 1951 as shown on Schedule I are advance payments only 
and are not the total payments that will be made for that year. It is expected 
that the number of mines applying for assistance during 1951 will be about the 
same as in 1950. During the last quarter of 1951 eleven mines elected to sell 
their gold on the free market. These mines will be submitting applications for 
the whole year but payments will be made only on the gold produced prior to 
their election of the free market. It is expected that the final payments of the 
designated year 1951 will amount to approximately $11,500,000. — 


The purpose of The Emergency Gold Mining Assistance Act of 1948 was 
to assist the Canadian gold mine operators in meeting the greatly increasing 
post-war costs of production of gold, for which there had been in mid-1946 a 
reduction in price to $35 per fine ounce from the price of $38.50 per fine ounce 
that had been paid by the Royal Canadian Mint since September 1939, and for 
which there had been no later compensating increase in price. It was designed 
primarily to assist the high-cost or marginal mines to continue in operation over 
a difficult period and to maintain their dependent communities. 


AMENDMENTS TO THE ACT AND REGULATIONS 


The Act received Royal Assent’on May 14, 1948, and came into force by 
proclamation on June 15, 1948. It authorized the then Minister of Mines and 
Resources to make assistance payments to operators of gold mines in respect 
of gold produced from their mines and sold to the Royal Canadian Mint, or 
exported from Canada and sold, during each of 3 designated years, which were 
the calendar years 1948, 1949, and 1950. The Emergency Gold Mining Assist- 
ance Regulations, made by the Governor in Council under the authority of 
the Act, were approved by Order in Council P.C. 2664, June 11, 1948. The 
Act was amended by Chapter 20, 13 George VI (Second Session), which received 
Royal Assent on December 10, 1949, and by Chapter 49, 15 George VI (First 
Session), the latter, which received Royal Assent on June 30, 1951, authorizing 
the Minister of Mines and Technical Surveys to make assistance payments on a 
modified basis to gold mine operators in respect of gold produced and sold 
during the calendar or designated year 1951. The Regulations have been 
amended by Orders in Council P.C. 1753, April 12, 1950, and P.C. 3925, July 
31: T95L: 
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Basis For MAKING ASSISTANCE PAYMENTS IN RESPECT OF GoLD PRODUCED 
AND SOLD IN THE DesigNaTEeD YEARS 1948, 1949, anv 1950 


A gold mine was defined for the purpose of the Act as one whose value of 
gold output for the designated year was 70 per cent or more of its total value of 
production. The amount of assistance payable to a gold mine operator in 
respect of gold produced and sold in each of the designated years 1948, 1949, 
and 1950, subject to a deduction described later, was determined by multiplying 
the “rate of assistance” for the year by part of the number of ounces of gold so 
produced and sold. The ‘rate of assistance’’ for each of the designated years 
amounted to 50 per cent of the amount by which the average cost of production 
of gold per ounce for the year exceeded $18, with a provision that in no case was 
the “rate of assistance’ to exceed $16. A “‘rate of assistance” that thus in- 
creased with the cost of production provided relatively larger assistance benefits 
to the high-cost or marginal mines. — 


For the designated years 1948, 1949, and 1950 the “rate of assistance”’ 
applied to the number of ounces of gold by which the number of ounces produced 
from the mine and sold in the designated year exceeded two-thirds of the number 
of ounces produced from the mine in the ‘“‘base year’’, or to one-third of the 
number of ounces produced and sold in the designated year, whichever was the 
greater. In the case of old producing mines the “‘base year’’ was the period of 
12 months ending on June 30, 1947, or if the mine was idle during that period, 
the “base year’’ was the period of 12 months beginning on the day when pro- 
duction was resumed after June 30, 1947. In the case of a new mine commencing 
production on or after July 1, 1946, the ‘“‘base year’ was its first year of production 
the beginning of which was determined as required for the purpose of tax ex- 
emption under Section 4(x), Income War Tax Act, or Section 74, Income Tax 
Act. In the case of a new mine the rate of assistance applied to each ounce of 
gold produced and sold in that part of a designated year that was also part of . 
its first year of production. 


For the purpose of the Act the cost of production of gold from the mine 
was the cost incurred by the operator properly attributable to the gold produced 
from the mine during the period. This included mining, milling, smelting, 
refining, transportation, and administration costs; also amounts in respect 
of depreciation and amortization of pre-production and deferred development 
expenses, and costs of exploration and development in the mine, as determined 
in accordance with the Regulations. 


During the period from September 20, 1949, when the Canadian dollar 
was devalued, until September 29, 1950, prior to freeing it from exchange control, 
the gold operators received $38.50 per ounce for gold sold to the Royal Canadian 
Mint, or $3.50 per ounce more than in the period when the Act came into force. 
Although they received this increase in price and the full assistance payments 
in respect of gold produced and sold in the last quarter of 1949, amendments 
to the Act in 1949 and 1951 provided that the-assistance payments for the 
designated year 1950 would in each case be the amount calculated as originally 
provided less $3.50 for each assistance ounce of gold produced from the mine 
and sold during the first 9 months of the year. 


BASIS FOR MAKING ASSISTANCE PAYMENTS IN RESPECT OF GOLD 
PRODUCED AND SOLD IN THE DESIGNATED YRAR 1951 


Chapter 49, 15 George VI (First Session), An Act to Amend The Emergency 
Gold Mining Assistance Act, given Royal Assent on June 30, 1951, provided ~ 
for the continuation of assistance payments in respect of gold produced and sold 
in the calendar or designated year 1951, but on a modified basis. These modi- 
fications were designed to reduce relatively the payments made to the low-cost 
mines, and included: 
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(1) A reduction in the rate of assistance to 50 per cent of the amount by 
which the average cost of production of gold per ounce for the year 
exceeded $22, the rate of assistance in no case to exceed $11.50; 


(2) An increase in the assistance ounces to the number by which the 
production ounces for the year 1951 exceeded one-half the production 
ounces of the mine in its base year or to one-half the number of ounces 
produced and sold in the year, whichever was the greater; and 


(3) A new base year, being one of the calendar years 1948, 1949, or 1950 
as the operator of the mine elected, if the first year of production of 
the mine commenced on or before January 1 of the year elected, and 
the mine had been in production for more than 6 months during the 
year. If none of these calendar years could thus be elected, the base 
year was the first period of 12 months following July 1, 1950, in which 
the mine was in production for more than 6 months. 


The base year of a new mine continued to be the first year of production, 
as determined for the purposes of Section 74, Income Tax Act, and the rate of 
assistance continued to apply to each ounce of gold produced from the mine 
and sold during that part of 1951 that was also part of the first year of production. 


REDUCTIONS IN AMOUNTS OF ASSISTANCE PAYABLE IN RESPECT OF GOLD 
PRODUCED IN THE LAST QUARTER OF 1951 THAT WAS SOLD BY 
THE MINE OPERATOR ON THE PREMIUM MARKET 


Under Order in Council P.C. 5774, October 26, 1951, which prescribed 
Mint Custom Refining and Storing Regulations, a gold mine operator could 
elect to sell gold on the premium market in Canada or outside Canada, subject 
to The Gold Export Act, and could avail himself of the refining and storage 
facilities therein made available. An operator was permitted to elect to deliver 
gold produced from his mine on or after the first day. of October, November, or 
December, 1951, to the Royal Canadian Mint under these regulations. In so 
electing, the operator in effect also instructed the Minister of Mines and Tech- 
nical Surveys to deduct from the amount of assistance normally payable in 
respect of gold produced and sold in 1951, the proportionate part attributable 
to the gold produced on and after the elected date and delivered to the Mint 
under these regulations. 


ADMINISTRATION 


The Act has been administered under the direct supervision of the Director 
General of Scientific Services. The office of the Comptroller of the Treasury 
and more particularly its Cost Inspection and Audit Division co-operated most 
effectively in this administration by auditing the books of accounts of the appli- 
cants, and by making all accounting examinations of applications for assistance 
payments. One officer and one stenographer comprise the full-time staff under 
the Director General of Scientific Services, and, in addition, assistance is rendered 
by senior officers of the Mineral Resources Division of the Mines Branch. One 
of the engineers of this unit, assisted on occasion by engineers of the Industrial 
Minerals Division, also of the Mines Branch, makes a field inspection each year 
of all lode gold mines and placer areas as required to verify exploration and 
development expenses allowable under the Regulations as costs of production. 

The Regulations provide for the payment of advances not exceeding 80 
per cent on account of assistance payable in respect of gold produced during the 
several quarterly periods of the designated year, and sold as prescribed. Quarter- 
ly applications for such advances, if found to be in order, are processed promptly, 
and the advance payments approved and cheques forwarded usually within a 
few days of receipt of the applications. 
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The hold-back payment or balance of assistance due to the mine operator 
in respect of a designated year is not made until the application for the year has 
been verified by an audit of his books of account by the Treasury auditors, and 
any adjustments required under the legislation have been made. 


EXTENSION OF Act To 1952 AND 1953 


The Minister of Finance announced on December 24, 1951, that legislation 
would be recommended to the 1952 Session of Parliament to continue the assist- 
ance payments to apply to gold produced and sold in the calendar years 1952 
and 1953, and the Mint Custom and Storing Regulations to facilitate sale of 
gold on premium markets have been amended to apply to 1952. The Minister 
of Mines and Technical Surveys introduced the resolution into the House of 
Commons on March 7, 1952, to implement this legislation. 


Schedule I 
Total of Total ounces Average 
Number Assistance of gold assistance 
For designated year of mines payments made on which per ounce of 
applying to end of payments gold produced 
April 1952 were made and sold 
$ cts 

1948 | ts ce eran te ae a cs Ryne 117 10,512,594 85 3, 164, 401-224 3-32 
1949 EO Ee Ae, eed 122 12,488,020 83 3,613, 553-151 3°45 
D950 eg ee eRe MN oc. og ene ad 106 8,901,200 71 3, 842, 880-514 Zoe 
10518 ss. bec didee, eperethan. eh tede ba 73 8,062,666 54 2,906, 153-956 2:77 


* Advance payments on mines whose applications were received prior to April 30, 1952. 
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REPORT ON | 
THE ADMINISTRATION OF 
THE EMERGENCY GOLD MINING 
ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1953 


DEPARTMENT OF MINES AND TECHNICAL SURVEYS 
DIRECTOR GENERAL OF SCIENTIFIC SERVICES 
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To His Excellency the Right Honourable Vincent Massey, C.H., 
Governor General and Commander-in-Chief of Canada. 


May Ir Pueast Your EXcELLENCY: 


The undersigned has the honour to lay before your Excellency a report 
on the administration of The Emergency Gold Mining Assistance Act for the 
fiscal year ended March 31, 1958. 


Respectfully submitted, 


GEORGE PRUDHAM, 
Minister of Mines and Technical Surveys 


Ottawa, May 11, 1953 
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The Honourable George Prudham, 
Minister of Mines and Technical Surveys, 
Ottawa. 


SIR : 


I have the honour to submit a report on the administration of The Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1953. 


Your obedient servant, 


MARC BOYER, 
Deputy Minister 


Orrawa, May 9, 1953 
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Report on the Administration of the Emergency Gold 
Mining Assistance Act for the Fiscal Year 
Ended March 31, 1953 


SUMMARY OF THE OPERATIONS FOR THE YEAR 1952-1953 


The Emergency Gold Mining Assistance Act of 1948 was primarily designed 
to assist the high cost or marginal gold mines to continue operations throughout 
the difficult post-war period. From mid-1946 onward the costs of production of 
the gold mining industry continued to increase although the industry, through 
technological advancements and greater efficiency, has attempted to keep these 
increases to a minimum. This industry was further handicapped in that the 
price received from the Royal Canadian Mint has remained unchanged at the 
equivalent in Canadian dollars of 35 United States dollars per ounce of gold 
produced. Owing, however, to the gradual appreciation of the Canadian dollar 
relative to the United States dollar the value received by the mines continued 
to decline until, during 1952, the average price received per ounce of gold 
was $34.27. 

During the designated year 1952 sixty-one mines applied for assistance 
under the Act. The mines have 6 months after the end of the year within 
which to submit their assistance applications and, therefore, it may be reason- 
ably assumed that approximately twenty-five additional mines, most of which 
are placers, will submit applications for the year 1952. The payments for 1952, 
as shown in Schedule I, represent advances of 80 per cent of the assistance 
payable; the remaining 20 per cent is payable upon the verification of the 
claims by audit. | 

In 1952 thirteen mines elected to sell their production on the free market 
and thereby became ineligible for assistance under The Emergency Gold Mining 
Assistance Act; during the first quarter of 1953 the number of mines selling on 
the free market was reduced to five. : 

The estimated amount payable to the mines for the designated year 1952 
is approximately $10,800,000. 


Meruop oF CALCULATING ASSISTANCE PAYMENTS 


This Act defines a gold mine as a mine whose value of gold production for 
a designated year is 70 per cent or more of the total value of the products 
derived therefrom. In addition a mine must produce at least 50 troy ounces of 
gold in the designated year. No working is deemed to be a gold mine until it 
has developed ore reserves of commercial significance and there is a possibility 
of attaining production of gold on a commercial basis within a reasonable time. 

The assistance payable to a mine is the product of the “rate of assistance”’ 
and the “assistance ounces.” The ‘‘rate of assistance”’ is defined as 50 per cent 
of the amount by which the average cost of producing an ounce of gold exceeds 
a constant factor. This factor for the designated years 1948, 1949, and 1950, 
was $18, with the maximum “rate of assistance’ for these years of $16. 
For 1951 and 1952 the factor was changed to $22 with a maximum rate of 
$11.50. The factor for the calendar year 1953 will be $18 with a maximum 
‘rate of assistance” of $13.50. It may readily be seen that the rate of assistance 
applicable to a mine increases as costs of production at the mine rise, and that 
the high cost or marginal mines benefit accordingly up to the maximum “rate 
of assistance’. 

¢ 
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During the designated years 1948, 1949, and 1950, the term ‘‘assistance 
ounces” was defined as the number of ounces by which the number produced 
from the mine and sold in the designated year exceeded two-thirds of the 
number of ounces produced from the mine in the base year, or to one-third of 
the number of ounces produced and sold in designated year, whichever was the 
greater. For the designated year 1951 and subsequent years the number of 
assistance ounces was increased by substituting the expression ‘‘one-half”’ for 
the expressions “two-thirds” and ‘‘one-third” in the foregoing definition. In the 
case of a new mine the rate of assistance applies to each ounce produced and 
sold during the first year of production. 

In the case of old producing mines the ‘‘base year’ was the period of 
12 months ended June 30, 1947, or if the mine was idle during that period the 
“base year” was the period of 12 months beginning on the day that production 
was resumed after June 30, 1947. Section 4 (x), Income War Tax Act, or 
Section 74, Income Tax Act, determine when a new mine is deemed to come 
into production and the first year of production is the period of 12 months 
immediately following that date. In the case of new mines during the desig- 
nated years 1948, 1949, and 1950, the “base year’? was the first year of 
production. For the designated year 1951 and subsequent years, the expression 
‘base year’ in the case of mines whose first year of production commenced on 
or before January 1, 1950, means the calendar years 1948, 1949, or 1950 as 
the operator of the mine may elect, provided that in the year elected the mine 
was in production for at least 6 months, and where the mine was in production 
for less than 6 months in each of the said years, means the first period of 12 
months following the first day of July 1950 in which the mine was in produc- 
tion for more than 6 months. In the case of mines commencing production after 
January 1, 1950, the ‘‘base year’? means the first year of production. For the 
purposes of the Act the cost of production of gold from a mine is the cost 
incurred by the operator properly attributable to the gold produced from the 
mine during the year. This includes mining, milling, smelting, refining, trans- 
portation, and administration costs; also amounts in respect of depreciation, 
amortization, and pre-production costs, deferred development expenses, and 
costs of exploration and development as determined in accordance with the 
regulations. 


During the period September 20, 1949, at which time the Canadian dollar 
was devaluated, to September 29, 1950, when the dollar was freed from 
exchange control, the gold operators received $38.50 per ounce of gold produced 
and sold to the Royal Canadian Mint, or $3.50 per ounce more than when the 
Act came into force. To compensate for this increase, the assistance payable 
for the designated year 1950 was reduced by an amount equal to the product 
of $3.50 and the assistance ounces that were deemed to have been produced 
during the first 9 months of 1950. 


REGULATIONS GOVERNING THE SALE OF GOLD ON THE 
PREMIUM MARKET 


Order in Council, P.C. 5774, October 26, 1951, which prescribed the Mint 
Customs Refining and Storing Regulations, extended to the gold mines the right 
to sell gold on the premium market subject to the Gold Export Act. The 
election to sell on the premium market may be made by the mine at the com- 
mencement of any quarter of the calendar year. However, after the election 
has been made the mine must continue on this market until the end of that 
calendar year. A mine is not eligible for assistance under The Emergency 
Gold Mining Assistance Act for any period of the calendar year during which 
it has elected to sell gold on the premium market. 
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ADMINISTRATION 


The Act is administered under the direct supervision of the Director 
General of Scientific Services. The Department has received the efficient co- 
operation of the Cost Inspection and Audit Division of the Office of the 
_ Comptroller of the Treasury in auditing the books of accounts of the mines 
and verification of the assistance applications received. The administration 
staff under the Director General of Scientific Services is comprised of one officer 
and one stenographer. The allowable exploration and development expenses 
incurred each year are verified by an inspecting engineer during a yearly field 
inspection trip to the mines. Senior officers of the Mineral Resources Division 
of the Mines Branch assist in an advisory capacity. : 

The applications for assistance, if found to be complete and in accordance 
with the Act and Regulations, are processed promptly upon receipt, and the 
advance payments approved and cheques forwarded as soon as possible there- 
after. The Regulations provide that the advance payments shall not exceed 
80 per cent of the assistance payable in respect of gold produced during the 
he quarterly periods of the designated year and sold as prescribed under 
the Act. 

The remaining 20 per cent of hold-back payment due to the mine operator 
is made after the final application for the entire designated year has been 
received and verified by an audit of the books of account of the operator by 
the auditors of the Cost Inspection and Audit Division. 


AMENDMENTS TO THE AcT AND REGULATIONS 


(1) The Act received Royal Assent on May 14, 1948, and came into force 
by proclamation on June 15, 1948. 

(2) The Regulations made by the Governor in Council under the authority 
of Section 6 of the Act were approved by Order in Council, P.C. 2664, 
June 11, 1948. 

Amendments to the Act 


(3) Chapter 20, 13 George VI (Second Session) received Royal Assent 
December 10, 1949. — : 

(4) Chapter 49, 15 George VI (First Session) received Royal Assent 
June 30, 1951. 

(5) Chapter 25, 1 Elizabeth II received Royal Assent June 18, 1951. 

(6) Chapter 32, 2 Elizabeth II received Royal Assent May 14, 1953. 


Amendments to the Regulations 


(7) Order in Council, P.C. 1753, April 12, 1950. 
(8) Order in Council, P.C. 3925, July 31, 1951. 


Total Assistance 

Designated year Be 10H) | asataneg pel |f Totalouaes | 

of April 1953 produced 

$ cts. 

DEMERS cc as wiabe <iace: isis Sip. wie aren Heald 117 10,546,315 84 3, 164,370-385 3°33 

NE, 8 os Gea naib sisinbinie pies sae sie elas 122 12,569,144 05 3,614, 725-700 3°48 
re. anys Aine eae)? a7ae = soit Be 106 9,015,970 76 3,842,308 -554 2°35 

Bs is isn smpaiors duels Shue 38 ase Sa 94 10,581,379 70 3;258,407-018 3°25 
RR i ona, «oth > aipth 9. xfah. » seh © inten ale 61 —8; 287,243 26 2,638, 032-223 3°14? 


1Advance payments to mines whose assistance a 
2See Table on page 12 for total assistance paya 


75727—2 


pplications were received prior to April 30, 1953. 
ble and rate of assistance payable per ounce produced. 
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MARCH 31, 1954 


DEPARTMENT OF MINES AND TECHNICAL SURVEYS 
DIRECTOR GENERAL OF SCIENTIFIC SERVICES 
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REPORT ON 
THE ADMINISTRATION OF 
THE EMERGENCY GOLD MINING 
ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1954 


DEPARTMENT OF MINES AND TECHNICAL SURVEYS 
DIRECTOR GENERAL OF SCIENTIFIC SERVICES 
OTTAWA, CANADA 
1954 


To His Excellency the Right Honourable Vincent Massey, C.H., 
Governor General and Commander-in-Chief of Canada. 


May Ir Puease Your EXcCELLENCY: 


The undersigned has the honour to lay before Your Excellency a report 
on the administration of The Emergency Gold Mining Assistance Act for the 
fiscal year ended March 31, 1954. 


Respectfully submitted, 


GEORGE PRUDHAM, 
Minister of Mines and Technical Surveys. 


Otrawa, May 20 1954 
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The Honourable George Prudham, 
Minister of Mines and Technical Surveys, 
Ottawa. 


SIR: 


I have the honour to submit a report on the administration of The Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1954, 


Your obedient servant, 


MARC BOYER, 
Deputy Minister, 


Ortawa, May 20 1954 
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Report on the Administration of the Emergency Gold 
Mining Assistance Act for the Fiscal Year 
: Ended March 31, 1954 


SUMMARY OF OPERATIONS FOR THE YEAR 1953-1954 


The application of The Emergency Gold Mining Assistance Act was 
extended to the calendar year 1953 by virtue of Chapter 25, 1 Elizabeth II 
which received Royal Assent on June 18, 1952. 


During the period covered by this report seventy gold mines submitted 
applications for assistance under the terms of this Act in respect of gold produced 
during the calendar year 1953. These represent the bulk of the mines that will 
apply for assistance for that year; however as applications are receivable up to 
6 months after the year-end it is estimated that an additional eighteen mines 
will submit applications for that year; most of these will be from placer 
operations. 


The assistance paid in respect of the applications received amounted to 
$11,706,405.54, which sum represents 80 per cent of the assistance payable; 
the remaining 20 per cent is payable upon later verification by audit. The 
estimated total assistance payable for the year 1953 is $14,800,000.00. The 
final audits for the calendar year 1952 were completed and the 20 per cent 
holdbacks payable for that year were paid in their entirety. 


Gold production for the year was somewhat curtailed due to the suspension 
of operations at a number of the mines as a result of strikes. During the period 
July 11, 1953, to the end of the year eight gold mines which were receiving 
assistance under the Act suspended operations for varying lengths of time and 
two others were forced to suspend operations due to a strike at the custom mill 
where they normally ship their ore for processing; however by mid-February 
1954, all of these mines had resumed operations. During the year four gold 
mines closed down permanently and one voluntarily suspended operations 
indefinitely. 


The industry continued to face adverse economic conditions. The price 
received by the mines from Her Majesty’s Royal Canadian Mint continued at 
the equivalent in Canadian dollars of 35.00 United States dollars per ounce of 
gold sold; however, due to the fluctuation in the exchange rate the mines 
received a low of $33.93 and the average price received per ounce of gold for 
that year was $34.45. The industry by effective management and ever-increasing 
efficiency continued to attempt to offset the upward trend in costs of production. 


Sections 4 and 5 of the Regulations to the Act were amended and a new 
Subsection 4A was introduced by Order in Council, P.C. 1954/379, dated 
March 19, 1954. These changes, under certain conditions, modified the penalty 
incurred by mines having an ore reserve development in excess of that permitted 
under the terms of the Act and in other cases where the penalty was applied 
Owing to a decline in the milling rate, the penalty was made more equitable. 


This Act was extended to apply to the calendar year 1954 by Chapter 26, 
2-3 Elizabeth II, 1953-1954, which received Royal Assent on March 31, 1954. 
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Metuop oF CALCULATING ASSISTANCE PAYMENTS 
FOR THE CALENDAR YEAR 1953 


A mine to be classified as a gold mine within the meaning of this Act and 

thereby become eligible for assistance must fulfil the following conditions :— 

(a) The value of the gold produced must represent 70 per cent or more of 
the total value of the output of the mine. 

(b) The mine or operation must produce at least 50 troy ounces of gold 
in a designated year. 

(c) Ore reserves of commercial significance must be developed and there 
must be a possibility of attaining production of gold on a commercial 
basis within a reasonable time. ? 

(d) In the case of new mines they must be declared in production within 
the meaning of Section 83 (5) of the Income Tax Act. 


The basic factors affecting the amount of assistance payable are the costs 
of production and the number of ounces produced. For the purposes of this 
Act the cost of production of gold from a mine is the cost properly attributable 
to the gold produced from the mine during the year and includes mining, milling, 
smelting, refining, transportation, and administration costs and in addition 
amounts in respect of depreciation, amortization, pre-production costs, deferred 
development expenditures, and costs of exploration and development as deter- 
mined in accordance with the regulations. 

The assistance payable to a mine in respect of gold produced and sold in 
a designated year is the product of the “rate of assistance” and the ‘‘assistance 
ounces”. The factor ‘‘rate of assistance” applied during the designated year 
1953 was 50 per cent of the amount by which the average cost of production 
of an ounce of gold exceeded $18.00, with the maximum “rate of assistance’’ 
being $13.50. 

The term ‘assistance ounces” applied in the assistance calculations for the 
designated year 1953 was defined as the number of ounces by which the ounces 
of gold produced and sold by the mine in the year exceeded one-half of the 
number of ounces produced and sold in the base year. 


The expression ‘‘base year” in the case of mines which came into production 
prior to January 1, 1950, means one of the calendar years 1948, 1949 or 1950 
as the operator may elect provided that the mine came into production on or 
before the 1st day of January in the year elected and further provided that the 
normal operation of the mine was not suspended for more than 6 months in 
the year elected but where none of those calendar years can be so elected the 
base year would be the period of 12 months following the Ist day of July, 1950, 
in which the mine was in normal operation for more than 6 months. In the 
case of a mine which commenced production after the lst day of January, 1950, 
the base year means the first year of production. Section 83 (5) of the Income 
Tax Act determines the date when a new mine is deemed to have come into 
production and the first year of production is the period of 12 months imme- 
diately following that date. 


The assistance payable to a new mine is the product of the rate of assistance 
and every ounce of gold produced and sold during its first year of production. 
When, owing to causes beyond the control of the mine operator, the number 
of ounces produced in a designated year, that does not include any part of the 
first year of production, is less than the number of ounces produced in the base 
year, the rate of assistance is applicable to one-half of the number of ounces 
produced and sold by the operator during the said designated year. 
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SALE OF GOLD ON THE PREMIUM MARKET 


A mine electing to sell its gold on the premium market is not eligible for 
assistance under The Emergency Gold Mining Assistance Act during the period 
that the election is in force. . 

The Mint Custom, Refining and Storing Regulations, as prescribed by 
Order in Council, P.C. 5774, dated October 26, 1951, extend to the gold mines 
the right to sell their production on the premium market subject to the terms 
of The Gold Export Act. These regulations as applied to the calendar year 1953 
allowed the mines to make their election at the commencement of any quarter 
of the year; however once the election was made the mine had to continue to 
sell on the premium market for the remainder of the year. The amended regula- 
tions applying to the calendar year 1954 stipulate that the mines may elect to 
sell their gold on the premium market at the commencement of any quarter; 
however this election may be terminated on June 30 or December 31, 1954. 
Gold mines are entitled to the benefits under the terms of this Act for those 
periods of the year in which they do not elect to sell their gold on the premium 
market. 

~ In 1952 thirteen gold mines availed themselves of the opportunity to sell 
their product on the premium market; this number was reduced to five in 1953 
and one for the first quarter of 1954. 7 


ADMINISTRATION 


The Act is administered under the direct supervision of the Director-General 
of Scientific Services. The administrative staff is comprised of one officer and 
one stenographer. An inspecting engineer, during an annual field trip visits 
each mine or operation receiving assistance and reviews the operations for the 
year, discusses any problems arising therefrom, and ascertains what exploration 
and development capital expenditures are to be amortized for purposes of the 
Act. Officers of the Cost Inspection and Audit Division of the Office of the 
Comptroller of the Treasury conduct an annual audit of the books of account 
of each mine to verify the assistance applications submitted. The co-operation 
extended by this Division has been most efficient and as a result the applications 
when submitted are processed with a minimum of delay and the payment of 
the advance due is made as soon as possible. Senior officers of the Mineral 
Resources Division of the Mines Branch assist the administration in an advisory 
capacity. 

Assistance applications may be, and generally are, submitted at the end of 
each quarter. These applications are examined and if found to be complete 
and in accordance with the Act and the Regulations they are approved for 
payment and a cheque in the amount of the advance due under the said applica- 
tion is forwarded to the operator. The Regulations provide that the advance 
payment shall not exceed 80 per cent of the assistance payable as calculated. 
When the final audit of the books of account has been completed by the Cost 
Inspection and Audit Division, the remaining holdback payment 1s made 
following audit deletions or additions, thereby completing the record for the 
designated year. 


Act AND REGULATIONS 


(1) The Act received Royal Assent on May 14, 1948, and came into force by 
proclamation on June 15, 1948. 

(2) The Regulations made by the Governor in Council under the authority of 
Section 6 of the Act were approved by Order in Council, P.C. 2664, 
June 11, 1948. 
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Amendments to the Act 


(3) Chapter 20, 13 George VI (Second Session), received Royal Assent 
December 10, 1949. 

(4) Chapter 49, 15 George VI (First Session), received Royal Assent June 30, 
1951. 

(5) Chapter 25, 1 Elizabeth II, received Royal Assent June 18, 1951. 

(6) Chapter 32, 2 Elizabeth II, received Royal Assent May 14, 1953. 

(7) Chapter 26, 2-3 Elizabeth II, received Royal Assent March 31, 1954. 


Amendments to the Regulations 


(8) Order in Council, P.C. 1758, April 12, 1950. 
(9) Order in Council, P.C. 3925, July 31, 1951. 
(10) Order in Council, P.C. 1954/379, March 19, 1954. 


Schedule I 

i ‘ Assistance 

Designated year omnes *e the end of Ounces Produced pad es * 

pril, 1954 produced 

$ cts $ cts 

WES neil Foxe win elke 4. coeh des eyaees 117 10, 546,315 84 3,164, 370-385 3 33 
ly | Ra 1 Se Pam Ay Ie ree CRBC 122 12,569,144 05 3,614, 725-700 3 48 
UT RS Sa Be ae MR len tae Se am AE. a 107 9,015,970 76 3,842, 308-554 2 35 
TBO Te Va Ce Ue. CLR Toe, &: 95 10, 743,669 55 3,255, 346-617 3 30 
| PMR ae agg, aus. a et ioe bel Pda ~ 86 10,860,399 10 2,880, 937-491 ef 
LOB ccs eusnn tip we ahcaesey a ete, hide 70 11,706,405 54 3,048, 903-947 3 842 


1 Represents assistance paid to mines whose 1953 applications were received prior to April 30, 1954. 


y bee table ‘Designated Year 1953’’ for total assistance payable and assistance payable per ounce 
produced. 


The amount of money paid to gold mines in respect of the years 1948 to 
1953, inclusive, under the terms of The Emergency Gold Mining Assistance Act 
is $65,441,904.84 on a production during these years of 19,806,592-694 ounces. 
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To His Excellency the Right Honourable Vincent Massey, C'.H., 
Governor General and Commander-in-Chief of Canada. 
May Ir Purase Your EXcELLENCY: 


The undersigned has the honour to lay before your Excellency a report 
on the administration of The Emergency Gold Mining Assistance Act for the 
fiscal year ended March 31, 1955. 


Respectfully submitted, 


GEORGE PRUDHAM, 
Minister of Mines and Technical Surveys. 


Orrawa, May 20, 1955. 
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The Honourable George Prudham, 
Minister of Mines and Technical Surveys, 
Ottawa. 
SIR: 
I have the honour to submit a report on the administration of The Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1955. 
Your obedient servant, 


G. S. HUME, 
Acting Deputy Minister. 


Orrawa, May 20, 1955. 
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Report on the Administration of the Emergency Gold 
Mining Assistance Act for the Fiscal Year 
Ended March 31, 1955 


SUMMARY OF OPERATIONS FOR THE YEAR 1954-1955 


The operation of The Emergency Gold Mining Assistance Act terminated 
on December 31, 1953. At that time a review of the conditions facing the gold 
mining industry indicated that it would be advisable to extend the Act for the 
year 1954. 


Legislation was presented to Parliament early in 1954 to implement this 
decision and by Chapter 26, 2-3 Elizabeth II, 1953-54, which received Royal 
Assent on March 31, 1954, this Act was made applicable to the calendar year 
1954. The method of calculating assistance payable for that year remained the 
same as the previous year; however, certain modifications to the Regulations 
were introduced by Order in Council P.C. 1954-379, dated March 19, 1954. 
The Regulations, and the amendments thereto, were consolidated and published 
by Order in Council P.C. 1954-863, of June 10, 1954. 


Applications for assistance were received from 61 gold mines in respect of 
gold produced and sold during the calendar year 1954. These comprise most 
of the lode gold mines that will apply for assistance for 1954. Only four applica- 
tions have been received from placer mines and it is estimated that an additional 
25 of these mines will apply for assistance by the end of June, 1955, the expiry 
date for applications for 1954. 


The estimated total assistance payable in respect of gold produced and sold 
during 1954 is $16,500,000. The actual assistance paid in respect of the applica- 
tions received to March 31, 1955 amounts to $12,457,928.74, which is 80 per cent 
of the assistance payable. The remaining 20 per cent is payable when the books 
of the companies have been audited by the Cost Inspection and Audit Division 
of the Office of the Comptroller of the Treasury. 


The final audit for the calendar year 1953 was completed and the holdbacks 
payable in respect of production in that year were paid in full. A number of 
the gold mines in northern Ontario remained on strike for various periods after 
the commencement of the year. By mid March, 1954 all mines on strike during 
1953 had resumed operations. Notwithstanding the lost production from these 
mines, the figures indicate that the production upon which assistance payments 
will be based will be greater in 1954 than any of the three preceding years. This 
increase is attributed primarily to the fact that the five mines which sold their 
production on the free market during 1953 elected to sell their gold to the Royal 
Canadian Mint in 1954 and therefore became eligible for assistance under the Act. 


During 1954 only one lode gold mine suspended operations; however, this 
property was purchased by an adjacent gold mining company and the two 
properties consolidated. One lode mine which had voluntarily suspended opera- 
tions during 1953 re-opened in 1954. No new mines came into production in 
1954. However, one new lode gold mine was declared to have commenced 
production for the purposes of this Act in January, 1955. 


The industry continued to face difficult economic problems. Most of the 
mines continued to maintain a reasonably consistent cost of production. _ Where 
production costs have increased the mines have undertaken exploration and. 
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development programmes to insure sufficient ore reserves to continue operations. 
The Canadian dollar was relatively stable in relation to the United States dollar 
and as a result the mines received a reasonably constant price for each ounce of 
gold sold to the Royal Canadian Mint. The price paid by the Mint for each 
ounce of gold purchased was the equivalent in Canadian dollars to 35 United 
States dollars. Due to the differential in the exchange rate, the average price 
received by the operators per ounce of gold sold to the Mint during 1954 was 
$34.11. 


The Federal Government, as a result of a survey conducted toward the end of 
1954, proposed to extend this Act for a further period of two years and legislation 
has been submitted to Parliament to carry out this decision. The assistance 
payments will continue for the calendar years 1955 and 1956, in accordance with 
a modified formula whereby the total assistance payable to the industry will be 
reduced by approximately one-third. 


Meurnuop oF CALCULATING ASSISTANCE PAYMENTS 
FOR THE CALENDAR YEAR 1954 


A mine to be classified as a gold mine within the meaning of this Act and 
thereby become eligible for assistance must fulfil the following conditions: 


(a) The value of the gold produced must be 70 per cent or more of the total 
value of the output of the mine. 


(b) The mine or operation must produce at least 50 troy ounces of gold in 
a designated year. 


(c) Ore reserves of commercial significance must be developed and there 
must be a possibility of attaining production of gold on a commercial 
basis within a reasonable time. 


(d) In the case of new mines, they must be declared in production within 
the meaning of Section 83(5) of the Income Tax Act. 


3 The basic factors affecting the amount of assistance payable are the costs 
of production and the number of ounces produced. For the purposes of this 
Act the cost of production of gold from a mine is the cost properly attributable 
to the gold produced from the mine during the year and includes mining, milling 
smelting, refining, transportation, and administration costs and amounts ir 
respect of depreciation, amortization, pre-production costs, deferred developmen 
expenditures, and costs of exploration and development, as determined i 
accordance with the Regulations. 


The assistance payable to a mine in respect of gold produced and sold i 
a, designated year is the product of the “rate of assistance’ and the ‘‘assistanc 
ounces”. The factor “rate of assistance” applied during the designated yea: 
1954 was 50 per cent of the amount by which the average cost of productior 
of an ounce of gold exceeded $18.00, the maximum “rate of assistance’ beins 
$13.50. 


The term “assistance ounces’’ applied in the assistance calculations for thi 
designated year 1954 was defined as the number of ounces by which the ounce 
of gold produced and sold by the mine in the year exceeded one-half of th 
number of ounces produced and sold in the base year. 


The expression ‘‘base year’ in the case of mines which came into productio: 
prior to January 1, 1950, means one of the calendar years 1948, 1949 or 195C 
as the operator may elect, provided (a) the mine came into production on 0 
before the 1st day of January in the year elected; and (b) the normal operatio 
of the mine was not suspended for more than 6 months in the year electec 
Where none of those calendar years can be so elected the base year would b 
the period of 12 months following the ist day of July, 1950, in which the min 
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was in normal operation for more than 6 months. In the case of a mine which 
commenced production after the Ist day of January, 1950, the base year means 
the first year of production. Section 83(5) of the Income Tax Act determines 
the date when a new mine is deemed to have come into production and the first 
year of production is the period of 12 months immediately following that date. 


The assistance payable to a new mine is the product of the rate of assistance 
and every ounce of gold produced and sold during its first year of production. 
When, owing to causes beyond the control of the mine operator, the number of 
ounces produced in a designated year, that does not include any part of the 
first year of production, is less than the number of ounces produced in the base 
year, the rate of assistance is applicable to one-half of the number of ounces 
produced and sold by the operator during the said designated year. | 


SALE OF GOLD ON THE PREMIUM MARKET 


The Mint Custom Refining and Storing Regulations, as prescribed by Order 
in Council P.C. 1953-1944, dated December 17, 1953, extended to the gold mines 
the opportunity to sell their production on the premium market, subject to the 
terms of The Gold Export Act. These regulations, as applied to the calendar 
year 1954, stipulate that the mines may elect within thirty days of the commence- 
ment of any quarter of the year to sell their production on the premium market. 
However, this election could be terminated on June 30 or December 31 in that 
year on thirty days notice in writing to the Minister of Finance, but the election 
would continue in force until so terminated. 


Under the terms of The Emergency Gold Mining Assistance Act, gold mines 
electing to sell their production in accordance with these regulations are not 
entitled to receive assistance during the elected period. They do become 
eligible again however, during those portions of the year they do not sell on the 
premium market. 


In 1954 none of the gold mines elected to sell all or any portion of their 
product on the premium market. Five elected to do so in 1953 and 13 in 1952. 


ADMINISTRATION 


The Act is administered under the direct supervision of the Director General 
of Scientific Services. The administrative staff is comprised of one officer and 
one stenographer. An inspecting engineer during an annual field trip visits 
each mine or operation receiving assistance and reviews the operations for the 
year, discusses any problems arising therefrom, and ascertains what exploration 
and development capital expenditures are to be amortized for purposes of the 
Act. The Cost Inspection and Audit Division, Office of the Comptroller of the 
Treasury, conducts an annual audit of the books of account of each mine to 
verify the assistance applications submitted. As a result of the co-operation 
extended by that Division the applications when submitted are processed with 
a minimum of delay and the payment of the advance due is made as soon as 
possible. Senior officers of the Mineral Resources Division of the Mines Branch 
assist the administration in an advisory capacity. 


Assistance applications may be, and generally are, submitted at the end of 
each quarter. If found to be complete and in accordance with the Act and the 
Regulations, they are approved for payment and a cheque in the amount of the 
advance due under the said application is forwarded to the operator. The 
Regulations provide that the advance payment shall not exceed 80 per cent of 
the assistance payable as calculated. When the final audit of the books of 
account has been completed by the Cost Inspection and Audit Division, the 
remaining holdback payment is made, following audit deletions or additions, 
thereby completing the record for the designated year. 
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Act AND REGULATIONS 


(1) The Act received Royal Assent on May 14, 1948, and came into force by 


proclamation on June 15, 1948. 


(2) The Regulations made by the Governor in Council under the authority of 


Section 6 of the Act were approved by Order in Council, P.C. 2664, 
June 11, 1948. 


AMENDMENTS TO THE ACT 


Chapter 20, 13 George VI (Second Session), received Royal Assent, Dec- 
ember 10, 1949. 


Chapter 49, 15 George VI (First Session), received Royal Assent, June 30, 
1951. 


Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1951. 
Chapter 32, 2 Elizabeth II, received Royal Assent, May 14, 1953. 
Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 


Amendments to the Regulations 


Order in Council, P.C. 1753, April 12, 1950. 
Order in Council, P.C. 3925, July 31, 1951. 

Order in Council, P.C. 1954-379, March 19, 1954. 
Order in Council, P.C. 1954-863, June 10, 1954. 


Schedule I 

Assistance paid Assistance 

Designated year pe rte a the ae %y Ounces Produced paid pet 

; produced 

$ cts. $ cts. 

EET. CPOE Re, eo Oe OR eee ae 117 10,546,315 84 3, 164, 370-385 3:39 
Vipidiey Tee). LOR Lae ICEU ED . 8 122 12,569, 144 05 3,614, 725-700 3°48 
uate aka or osteecee © hoa Bik Te eee 107 8,990,971 93 3,842, 308-554 2-34 
pid rece AO hd Pubs < ele rogh bore ae es 95 10,726,181 10 3, 255, 346-617 3:29 
$) RN OSS RS, AA te 86 10,818,980 32 2,880, 937-491 3°75 
Ue net ROE. FRE) WRIA TREES ONT 94 14, 647,481 79 3,176, 937-911 4-61 
sete s lh (N.S MS ate CPE a. | 62 12,457,928 74 3,490, 142-483 3-57? 


1 Represents assistance paid to mines whose 1954 applications were received prior to April 30, 1955. 


? This figure represents assistance paid per ounce produced. See table ‘‘Designated Year 1954’ for 
assistance payable per ounce produced. 


The amount of money paid to gold mines in respect of the years 1948 to 


1954, inclusive, under the terms of The Emergency Gold Mining Assistance Act 
is $80,757,003.77 on a production during these years of 23,424,769-141 ounces. 
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To His Excellency the Right Honourable Vincent Massey, C.H., 
Governor General and Commander-in-Chief of Canada. 


May It PLtease Your ExceLuENcy: 


In accordance with Section 9 of The Emergency Gold Mining Assistance 
Act, the undersigned has the honour to lay before your Excellency a report 
on the administration of the Act for the fiscal year ended March 31, 1956. 


Respectfully submitted, 


GEORGE PRUDHAM, 
Minister of Mines and Technical Surveys, 


Ottawa, April 30, 1956. 
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The Honourable George Prudham, 
Minister of Mines and Technical Surveys, 
Ottawa. 


Sir: 
I have the honour to submit a report on the administration of The Emer- 
gency Gold Mining Assistance Act for the fiscal year ended March 31, 1956. 


Your obedient servant, 
G. 8. HUME, 
Acting Deputy Minister. 
Ottawa, April 30, 1956. 
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Report on the Administration of the Emergency Gold Mining 
Assistance Act for the Fiscal Year ended March 31, 1956 


SUMMARY OF OPERATIONS FOR THE YEAR 1955-1956 


The operation of The Emergency Gold Mining Assistance Act terminated 
on December 31, 1954. At that time a review of the conditions facing the gold 
mining industry indicated that it would be advisable to extend the Act for the 
years 1955 and 1956. 


Legislation was presented to Parliament early in 1955 to implement this 
decision and by Chapter 19, 3-4 Elizabeth II, 1955, which received Royal Assent 
on May 26, 1955, this Act was extended to cover the calendar years 1955 and 
1956. Payments under the Act for these two years are based on a revised formula. 


Certain modifications to the application forms were approved by Order in 
Council P.C. 1956-11, dated January 5, 1956, in order that they would conform 
to the most recent amendments to the Act. A new office consolidation of the 
Act and Regulations was prepared in 1955 and published in April, 1956.. The 
consolidation incorporates all legislation pertaining to the Act in force prior to 
February, 1956. 


Applications for assistance were received from 47 gold mines with respect 
to the calendar year 1955. The bulk of the lode gold mines which are expected 
to apply for assistance in that year are included in this total. Only three 
applications were processed for placer mines and it is estimated an additional 
15-20 of these operators will apply for assistance before the end of June, 1956, 
which is the expiry date for such applications. 


The estimated total assistance payable in respect of gold produced and 
sold under the provisions of the Act in 1955 as now calculated is $9,300,000. The 
actual assistance paid in respect of the applications received prior to March 31, 
1956, is $6,472,843.00, which is 80 per cent of the assistance payable. The 
remaining 20 per cent is payable when the books of the companies have been 
audited by the Cost Inspection and Audit Division of the Office of the Comp- 
troller of the Treasury. 


The final audit for the calendar year 1954 has been completed with the 
exception of three applications. A total of $16,008,472.65 has been actually 
paid with respect to this year and it now appears that when the holdbacks are 
completed that the final figure will be approximately $16,301,000 or $200,000 
under the original estimate of $16,500,000. 


In 1955 five lode gold mines suspended operations and one other mine was 
absorbed by the parent company. One new lode mine came into production 
in 1955. One mine elected to sell its production on the free market during 1955 
and was, therefore, ineligible for assistance.. No mines were on the free market 
in 1954. 


The gold mining industry continued to face difficult economic problems 
although a small amount of relief was experienced due to the narrowing of the 
exchange rate differential between the United States and Canadian dollars. 
The average price per ounce of gold paid by the Royal Canadian Mint in 1955 
was $34.52 compared to $34.07 in 1954. A few mines were able to improve 
their positions in 1955 due, mainly, to the finding of better grades of ore. 


7 


8 


METHOD OF CALCULATING ASSISTANCE PAYMENTS 
FOR THE CALENDAR YEAR 1955 


A mine to be classified as a gold mine within the meaning of this Act and 
thereby become eligible for assistance must fulfil the following conditions: 


(1) The value of the gold produced must be 70 per cent or more of the 
total value of the output of the mine. 


(2) The mine or operation must produce at least 50 troy ounces of gold in a 
designated year. 


(3) Ore reserves of commercial significance must be developed and there 
must be a possibility of attaining production of gold on a commercial 
basis within a reasonable time. 


(4) New mines to be eligible must be declared in production within the 
meaning of Section 83(5) of the Income Tax Act. 


The basic factors affecting the amount of assistance payable are the coat 
of production and the number of ounces produced. For the purposes of this 
Act the cost of production of gold from a mine is the cost properly attributable 
to the gold produced from the mine during the year and includes mining, milling, 
smelting, refining, transportation, and administration costs and amounts in 
respect of depreciation, amortization, pre-production costs, deferred develop- 
ment expenditures, and costs of exploration and development, as determined in 
accordance with the Regulations. 


The assistance payable to a mine in respect of gold produced and sold in a 
designated year is the product of the ‘‘rate of assistance” and the ‘assistance 
ounces”. The factor “rate of assistance’ applied during the designated year 
1955 was two-thirds of the amount by which the average cost of production of 
an ounce of gold exceeded $26.50, the maximum “‘rate of assistance” being $12.33. 


The term ‘‘assistance ounces”’ applied in the calculations for the designated 
year 1955 was two-thirds of the production of the mine during the year. The 
expression ‘‘base year’’ which was used to calculate the ‘‘assistance ounces” in 
the seven previous years of the operation of the Act was eliminated entirely for 


1955. 


SALE OF GOLD ON THE PREMIUM MARKET 


The Mint Custom Refining and Storing Regulations, as prescribed by 
Order in Council P.C. 1954-1619, dated October 28, 1954, and as amended by 
Order in Council P.C. 1955-649, dated May 5, 1955, extended to the gold mines 
the opportunity to sell their production on the premium market, subject to the 
terms of the Gold Export Act. These regulations, as applied to the calendar 
year 1955, stipulate that the mines could elect within thirty days of the com- 
mencement of any quarter of the year to sell their production on the premium 
market. However, this election could have been terminated on June 30, or 
December 31 of that year on thirty days notice in writing to the Minister of 
Finance, but the election would continue in force until so terminated. 


Under the terms of The Emergency Gold Mining Assistance Act gold 
mines electing to sell their production on the premium market are not entitled 
to receive assistance during the elected period. They do become eligible again 
however during those portions of the year in which they do not sell on the 
premium market. 


In 1955 one gold mine elected to sell all of its production on the premium 
market. None elected to do so in 1954, five elected in 1953 and 13 in 1952. 
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ADMINISTRATION 


The Act is administered under the direct supervision of the Director General 
of Scientific Services. The administrative staff is comprised of one officer and 
one stenographer. An inspection engineer annually visits each mine or operation 
receiving assistance and reviews the operations for the year, discusses any 
problems arising therefrom, and ascertains what exploration and development 
capital expenditures are to be amortized for purposes of the Act. The Cost 
Inspection and Audit Division, Office of the Comptroller of the Tresaury con- 
ducts an annual audit of the books of account of each mine to verify the assis- 
tance applications submitted. As a result of the co-operation extended by that 
Division the applications when submitted are processed with a minimum of 
delay and the payment of the advance due is made as soon as possible. Senior 
officers of the Mineral Resources Division of the Mines Branch assist the adminis- 
tration in an advisory capacity. | wHRI 


Assistance applications may be, and generally are, submitted at the end of 
each quarter. If found to be complete and in accordance with the Act and the 
Regulations, they are approved for payment and a cheque in the amount of the 
advance due under the said application is forwarded to the operator. The 
Regulations provide that the advance payment shall not exceed 80 per cent of 
the assistance payable as calculated. When the final audit of the books of 
account has been completed by the Cost Inspection and Audit Division, the 
remaining holdback payment is made, following audit deletions or additions, 
thereby completing the record for the designated year. 


AcT AND REGULATIONS 
(1) The Act received Royal Assent on May 14, 1948, and came into force by 
proclamation on June 15, 1948. 


(2) The Regulations made by the Governor in Council under the authority of 
Section 6 of the Act were approved by Order in Council, P.C. 2664, 
June 11, 1948. 


AMENDMENTS TO THE ACT 
(3) Chapter 20, 13 George VI (Second Session), received Royal Assent, De- 
cember 10, 1949. 


(4) Chapter 49, 15 George VI (First Session), received Royal Assent, June 30, 
1951. 


(5) Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 

(6) Chapter 32, 2 Elizabeth II, received Royal Assent, May 14, 1953. 

(7) Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 
(8) Chapter 19, 3-4 Elizabeth IJ, received Royal Assent, May 26, 1955. 


Amendments to the Regulations 


(9) Order in Council, P.C. 1753, April 12, 1950. 
(10) Order in Council, P.C. 3925, July 31, 1951. 
(11) Order in Council, P.C. 1954-379, March 19, 1954. 
(12) Order in Council, P.C. 1954-863, June 10, 1954. 


(13) Order in Council, P.C. 1956-11, January 5, 1956. 
73729—2 
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Schedule I 
7 bs Assistance. 
Assistance paid F 
Designated year Number to the end of Ounces Produced paid per 
of mines March, 1956 ounce 
: produced 
$ cts. $ cts. 

1948... «cpg rnace cust Wane Bit hina opie be. cectioats 117 10,546,315 84 3,164, 370-385 3°33 
LOT ss Miabaus's Ome eatuia ete phen e ihcain eat, Heme 122 12,569,144 05 3,614, 725-700 3°48 
105065. Sito TPL OM QUE ee 107 8,990,971 92 3,842, 308-554 2-34 
ROBE 3s. cared s Peel Biehl a yay bela yes, SARE 97 10,726,181 60 3,255, 346-617 © 3-29 
BO. c's 5 loos BRA ENE Nema SI a 86 10,818,980 32 2,880, 937-491 3-75 
La ea hee RL ii a CA ad ea 94 14, 652,080 26 3,177, 449-935 4-61 
TOGA iweh.. . OU eens Whe A Ck a yd 86 16,008,506 65 3,795, 248-034 4-22 
Fee ee ei oh ae 47 6,472,843 00 2,376, 128-138 2-722 


1 Represents assistance paid to mines whose 1955 applications were processed prior to March 31, 1956. 
_? This figure represents assistance paid per ounce produced. See table ‘‘Designated Year 1955’’ for 
assistance payable per ounce produced. 


The amount of money paid to gold mines in respect of the years 1948 to 
1955, inclusive, under the terms of The Emergency Gold Mining Assistance Act 
is $90,785,023.64 on a production during these years of 26,106,514.854 ounces. 
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To His Excellency the Right Honourable Vincent Massey, C.H., 
Governor General and Commander-in-Chief of Canada. 


May It Pueaszt Your EXcreuuEncy: 


In accordance with Section 10 of the Emergency Gold Mining Assistance Act, 
the undersigned has the honour to lay before Your Excellency a report on the 
administration of the Act for the fiscal year ended March 31, 1957. 


Respectfully submitted, | 


GEORGE PRUDHAM, 
Minister of Mines and Technical Surveys. 


Orrawa, May 10, 1957. 
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The Honourable George Prudham, 


Minister of Mines and Technical Surveys, 
Ottawa. 


SIR 


I have the honour to submit a report on the administration of The Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1957. 


Your obedient servant, 


MARC BOYER, 
Deputy Minister. 


Orrawa, May 10, 1957. 
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Report on the Administration of the Emergency Gold Mining 
Assistance Act for the Fiscal Year ended March 31, 1957. 


SUMMARY OF OPERATIONS FOR THE YEAR 1956-1957 


The operation of The Emergency Gold Mining Assistance Act was extended 
to the calendar years 1957 and 1958 by virtue of Chapter 20, 4-5, Elizabeth II 
which received Royal Assent on June 26, 1956. The method of calculating 
assistance payable for the years 1957 and 1958 remains the same as for the years 
1955 and 1956. 


Applications for assistance were received from 47 gold mines with respect 
to the calendar year 1956. These represented the bulk of the mines that will 
apply for assistance for that year; however, applications may be made up to 
6 months after the year-end and it is anticipated that additional applications 
will be received, most of which will be from placer operations. 


The estimated total assistance payable in respect of gold produced and sold 
under the provisions of the Act in 1956 as now calculated is $8,900,000. The 
actual assistance paid in respect of the applications received prior to March 31, 
1957, is $6,597,278.86, which is 80 per cent of the assistance payable. The 
remaining 20 per cent is payable when the books of the companies have been 
audited by the Cost Inspection and Audit Division of the Office of the Comp- 
troller of the Treasury. 


The final audit for the calendar year 1955 has been completed with the 
exception of four applications. A total of $8,799,201.77 has been actually paid 
with respect to this year and it is estimated that payment of holdbacks will 
bring the final figure to approximately $8,860,000. 


During 1956 four lode gold mines suspended operations. One mine that is 
under development may be granted the status of a producer for the latter part 
of 1956. 


The gold mining industry continued to face difficult economic problems that 
were accentuated in the latter part of the year by the increasing adverse exchange 
rate differential between the United States and Canadian dollars. The average 
price per ounce of gold paid by the Royal Canadian Mint in 1956 was $34.45 
compared with $34.52 paid in 1955. A few mines were able to improve their 
positions in 1956 due, mainly, to the finding of better grades of ore. 


Metuop oF CALCULATING ASSISTANCE PAYMENTS 
FOR THE CALENDAR YEAR 1956 
A mine to be classified as a gold mine within the meaning of this Act and 
thereby become eligible for assistance must fulfil the following conditions: 
(1) The value of the gold produced must be 70 per cent or more of the 
total value of the output of the mine. 
(2) The mine or operation must produce at least 50 troy ounces of gold in 
a designated year. 


(3) Ore reserves of commercial significance must be developed and there 
must be a possibility of attaining production of gold on a commercial 
basis within a reasonable time. 


(4) New mines to be eligible must be declared in production within the 
meaning of Section 83(5) of the Income Tax Act. 


ré 
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The basic factors affecting the amount of assistance payable are the costs 
of production and the number of ounces produced. For the purposes of this 
Act the cost of production of gold from a mine is the cost properly attributable 
to the gold produced from the mine during the year and includes mining, milling, 
smelting, refining, transportation, and administration costs and amounts in 
respect of depreciation, amortization, pre-production costs, deferred develop- 
ment expenditures, and costs of exploration and development, as determined in 
accordance with the Regulations. 


The assistance payable to a mine in respect of gold produced and sold in a 
designated year is the product of the ‘rate of assistance’ and the “assistant 
ounces”. The factor “rate of assistance’’ applied during the designated year 
1956 was two-thirds of the amount by which the average cost of production of an 
ounce of gold exceeded $26.50, the maximum “rate of assistance’’ being $12.33. 


The term “‘assistance ounces” applied in the calculations for the designated 
year 1956 was two-thirds of the production of the mine during the year. The 
expression ‘‘base year’? which was used to calculate the ‘‘assistance ounces” in 
the first seven years of the operation of the Act was eliminated entirely for the 
years 1955 and 1956. 


THe Goutp Export Act AND DISPOSAL OF CANADIAN GOLD 


The Gold Export Act, passed in 1932, authorizes the Governor in Council 
to make regulations regarding the export of gold from Canada. The Mint 
Custom Refining and Storing Regulations, 1956, as prescribed by Order in 
Council P.C. 1956-450, dated March 22, 1956, replaced previous regulations 
which had prohibited the export of gold in any form except under licence issued 
by the Minister of Finance. Under the new regulations, producers may sell their 
gold on the free market, that is to say, wherever they wish. No licences are 
required for exports. 


These Regulations require producers who wish to sell gold on the free market 
to complete certain prescribed forms. The first of these is referred to as the 
“Election Form’’. In completing this form the producer agrees to forego as of a 
specific date (January 1, April 1, July 1 or October 1) all aid which otherwise 
might be payable under The Emergency Gold Mining Assistance Act. In 
addition, the producer makes application for the use of the Royal Canadian 
Mint or other approved facilities for assaying, refining and storing of gold. Elec- 
tion Forms must be submitted for the approval of the Minister of Finance 
within 30 days of the election date. Once approved, elections remain in force 
until terminated by the producers on notice 30 days prior to June 30 or 
December 31. 


_ The second form required by the Mint Custom Refining and Storing Regu- 
lations, 1956, is a monthly statement of inventory and sales detail. 


Under the terms of The Emergency Gold Mining Assistance Act gold mines 
electing to sell their production on the free market are not entitled to receive 
assistance during the elected period. They do become eligible again however 
during those portions of the year in which they do not sell on the free market. 


ADMINISTRATION 


The Act is administered under the supervision of the Deputy Minister and 
the Director General of Scientific Services in the Taxation and Legislation 
Section of the Mineral Resources Division, Department of Mines and Technical 
Surveys. An inspection engineer annually visits each mine or operation receiv- 
ing assistance and reviews the operations for the year, discusses any problems 
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arising therefrom, and ascertains what exploration and development capital 
expenditures are to be amortized for purposes of the Act. The Cost Inspection 
and Audit Division, Office of the Comptroller of the Treasury conducts an 
annual audit of the books of account of each mine to verify the assistance 
applications submitted. As a result of the cooperation extended by that 
Division, the applications when submitted are processed with a minimum of delay 
and the payment of the advance due is made as soon as possible. 


Assistance applications may be, and generally are, submitted at the end of 
each quarter. If found to be complete and in accordance with the Act and the 
Regulations, they are approved for payment and a cheque in the amount of the 
advance due under the said application is forwarded to the operator. The 
Regulations provide that the advance payment shall not exceed 80 per cent of 
the assistance payable as calculated. When the final audit of the books of 
account has been completed by the Cost Inspection and Audit Division, the 
remaining holdback payment is made, following audit deletions or additions, 
thereby completing the record for the designated year. 


Act AND REGULATIONS 


(1) The Act received Royal Assent on May 14, 1948, and came into force by 
proclamation on June 15, 1948. 


(2) The Regulations made by the Governor in Council under the authority of 
Section 6 of the Act were approved by Order in Council, P.C. 2664, 
June 11, 1948. 


AMENDMENTS TO THE ACT 
(3) Chapter 20, 13 George VI (Second Session), received Royal Assent, 
December 10, 1949. 


(4) Chapter 49, 15 George VI (First Session), received Royal Assent, June 30, 
1951. 


(5) Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 

(6) Chapter 32, 2 Elizabeth II, received Royal Assent, May 14, 1953. 

(7) Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 
(8) Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 
(9) Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 


AMENDMENTS TO THE REGULATIONS 


(10) Order in Council, P.C. 1753, April 12, 1950. 

(11) Order in Council, P.C. 3925, July 31, 1951. 

(12) Order in Council, P.C. 1954-379, March 19, 1954. 

(13) Order in Council, P.C. 1954-863, June 10, 1954. 

(14) Order in Council, P.C. 1956-11, January 5, 1956. 
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Schedule I 


. Number 

Designated year AD oe co tie 
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Assistance paid 


to the end of 
March, 1957 


$ cts. 


10,546,315 84 
12,571,456 90 
8,993,490 51 
10,728,503 71 
10,821,478 66 
14,652,071 26 
16,225,039 59 
8,799,201 77 
6,597,278 86 


Ounces produced 


3, 164, 388.425 
3,614, 724.427 
3,521,490.254 
3,255, 246.884 
2,880, 937.591 
3,177, 449.936 
3,793, 786.506 
2,991, 730.687 
2,203, 674.325 


Assistance 
paid per 
ounce 
produced 


$ cts. 


1 Represents assistance paid to mines whose 1956 applications were processed prior to March 31, 1957. 
2 This figure represents assistance paid per ounce produced. See table ‘‘Designated Year 1956’ for 


assistance payable per ounce produced. 


The amount of money paid to gold mines in respect of the years 1948 to 
1956, inclusive, under the provisions of The Emergency Gold Mining Assistance 
Act is $99,934,837.10 on a production during these years of 28,603,429.035 


ounces. 
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ARTMENT OF MINES AND TECHNICAL SURVEYS 


o>.) OTTAWA,. 


CANADA 


REPORT ON 
THE ADMINISTRATION OF 
THE EMERGENCY GOLD MINING 
ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1958 


DEPARTMENT OF MINES AND TECHNICAL SURVEYS 
wwe» OTTAWA,.CANADA... 
gett TE oN .1958 


EDMOND CLOUTIER, C.M.G., 0.A., D.S.P. 
QUEEN’S PRINTER AND CONTROLLER OF STATIONERY 
OTTAWA, 1958 


Price .25 Cat. No. M 21-58 


To His Excellency the Right Honourable Vincent Massey, C.H 4 
Governor General and Commander-in-Chief of Canada. 


May It Puease Your EXcettency: 


In accordance with Section 10 of The Emergency Gold Mining Assistance 
Act, the undersigned has the honour to lay before Your Excellency a report on 
the administration of the Act for the fiscal year ended March 31, 1958. 


Respectfully submitted, 


PAUL COMTOIS 
Minister of Mines and Technical Surveys. 


Orrawa, April 18, 1958. 
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The Honourable Paul Comtois, 
Minister of Mines and Technical Surveys, 
Ottawa. 


Srr: 


T have the honour to submit a report on the administration of The Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1958. 


Your obedient servant, 


MARC BOYER 
Deputy Minister. 


Orrawa, April 18, 1958. 
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_ Report on the Administration of the Emergency Gold Mining 
Assistance Act for the Fiscal Year ended March 31, 1958 


SUMMARY OF OPERATIONS FOR THE YEAR 1957 


The Emergency Gold Mining Assistance Act was made operative to the end 
of the calendar year 1958 by virtue of Chapter 20, 4-5, Elizabeth II which 
received Royal Assent on June 26, 1956. Hon. Paul Comtois, Minister of Mines 
and Technical Surveys, announced in the House of Commons on January 7, 
1958, that it was the intention of the government to provide for a two-year. 
extension to the Act. 

Applications for assistance were received from 41 gold mines with respect 
to the calendar year 1957. These represent the bulk of the mines that will 
apply for assistance for that year; however, applications may be made up to 6 
months after the year-end and it is anticipated that-additional applications will 
be received, most of which will be from placer operations. 


The estimated total assistance payable in respect of gold produced and sold 
under the provisions of the Act in 1957 as now calculated is $9,400,000. The 
actual assistance paid in respect of the applications received prior to March 31, 
1958, is $6,676,234.30, which is 80 per cent of the assistance payable. The 
remaining 20 per cent is payable when the books of the companies have been 
audited by the Cost Inspection and Audit Division‘of the Office of the Comp- 
troller of the Treasury. 

The final audit for the calendar year 1956 has been completed with the 
exception of six applications. A total of $8,600,339.20 has been actually paid 
with respect to this year and it is estimated that payment of holdbacks will 
bring the final figure to approximately $8,680,000. | 


As in 1956 the gold mining industry again faced difficult economic condi-: 
tions which were accentuated by the adverse exchange rate differential between 
the Canadian and United States dollars. Higher costs resulted in a substantial 
increase in the estimated amount of assistance payable for the year 1957 over 
1956. The average price per ounce of gold paid by the Royal Canadian Mint’ 
in 1957 was $33.55 compared with $34.45 paid in 1956 and $34.52 paid in 1955.: 
A weekly Mint price of $33.06 for the week of August 19 was the lowest paid. 
during the year. The last weekly price for the year was $34.42. A few mines: 
were able to improve their position during the year by finding better grades. of 
ore. : 14 iMitoal 


METHOD OF CALCULATING ASSISTANCE PAYMENTS | 
FOR THE CALENDAR YEAR 1957 


_ A mine to be classified as a gold mine within the meaning of this Act and 
thereby become eligible for assistance must fulfil the following conditions: |. 
(1) The value. of the gold produced must be 70 per cent or more of the 
’ total value of the output of the mine. |: says dt if + mebbac 
» (2) The mine or operation must produce at least, 50 troy ounces of gold in; 
; a designated year... iouilw oi ta9y oct 36 anoidiod i) ivy 
(3) Ore reserves of commercial significance must be developed and there 
must be a possibility of attaining production of gold on a commercial 
basis within a reasonable time. i, 
(4) New mines to be eligible must be declared in production within the 
’ meaning of Section 83(5) of the Income Tax Act. A olT 


cy 


3 


\ 


8 


The basic factors affecting the amount of assistance payable are the costs of 
production and the number of ounces produced. For the purposes of this Act 
the cost of production of gold from a mine is the cost properly attributable to 
the gold produced from the mine during the year and includes mining, milling, 
smelting, refining, transportation, and administration. costs and amounts in 
respect of depreciation, amortization, pre-production costs, deferred develop- 
ment expenditures, and costs of exploration and development, as determined in. 
accordance with the Regulations. | | 


The assistance payable to a mine in respect of gold produced and sold in 
a designated year is the product of the “rate of assistance’ and the ‘‘assistance 
ounces”. The factor “rate of assistance” applied during the designated year 1957 
was two-thirds of the amount by which the average cost of production of an 
ounce of gold exceeded $26.50, the maximum “rate of assistance” being $12.33. 


The term “‘assistance ounces” applied in the calculations for the designated 
year 1957 was two-thirds of the production of the mine during the year. | 


Ture Goup Export Act AND DisposaL OF CANADIAN GOLD 


The Gold Export Act, passed in 1932, authorizes the Governor in Council 
to make regulations regarding the export of gold from Canada. The Mint 
Custom Refining and Storing Regulations, 1956, as prescribed by Order in 
Council P.C. 1956-450, dated March 22, 1956, replaced previous regulations 
which had prohibited the export of gold in any form except under licence issued 
by the Minister of Finance. Under the new regulations, producers may sell 
their gold on the free market, that is to say, wherever they wish. No licences 
are required for exports. 


These Regulations require producers who wish to sell gold on the free 
market to complete certain prescribed forms. The first of these 1s referred to as 
the “Election Form”. In completing this form the producer agrees to forego 
as of a specific date (January 1, April 1, July 1 or October 1) all aid which otherwise 
might be payable under The Emergency Gold Mining Assistance Act. In 
addition, the producer makes application for the use of the Royal Canadian 
Mint or other approved facilities for assaying, refining and storing of gold. 
Election Forms must be submitted for the approval of the Minister of Finance 
within 30 days of the election date. Once approved, elections remain in force 
until terminated by the producers on notice 30 days prior to June 30 or 
December 31. rn ss 

The second form required by the Mint Custom Refining and’ Storing 
Regulations, 1956, is a monthly statement of inventory and sales detail. i 


Under the terms of The Emergency Gold Mining Assistance Act gold mines 
electing to sell their production on the free market are not entitled to receive 
assistance during the elected period. They do become eligible again however 
during those portions of the year in which they do not sell on the free market. 


ADMINISTRATION 


~The Act is administered under the direction of the Deputy Minister in the 
Taxation and Legislation Section of the Mineral Resources Division. An in- 
spection engineer annually visits each mine or operation receiving assistance 


9 


and reviews the operations for the year, discusses any problems arising therefrom 
and ascertains what exploration and development capital expenditures are to be 
amortized for purposes of the Act. The Cost Inspection and Audit Division, 
Office of the Comptroller of the Treasury conducts an annual audit of the books 
of account of each mine to verify the assistance applications submitted. 


Assistance applications may be, and generally are, submitted at the end of 
each quarter. If found to be complete and in accordance with the Act and the 
Regulations, they are approved for payment and a cheque in the amount of. the 
advance due under the said application is forwarded to the operator. The 
Regulations provide that the advance payment shall not exceed 80 per cent of 
the assistance payable as calculated. When the final audit of the books of 
account has been completed by the Cost Inspection and Audit Division, the: 
remaining holdback payment is made, following audit deletions or additions, 
thereby completing the record for the designated year. | 


Act AND REGULATIONS 


(1) The Act received Royal Assent on May 14, 1948, and came into force by 
proclamation on June 15, 1948. 


(2). The Regulations made by the Governor in Council under the authority of 
Section 6 of the Act were approved by Order in Council, P.C. 2664, 
June 11, 1948. | | 


AMENDMENTS TO THE AcT 


(3) Chapter 20, 13 George VI (Second Session), received Royal Assent, 
December 10, 1949. 


(4) Chapter 49, 15 George VI (First Session), received Royal Assent, June 30, 
1951. 


(5) Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 

(6) Chapter 32, 2 Elizabeth II, received Royal Assent, May 14, 1953. 

(7) Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 
(8) Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 
(9) Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 


~n_ 


AMENDMENTS TO THE REGULATIONS 


(10) Order in Council, P.C. 1753, April 12, 1950. 

(11) Order in Council, P.C. 3925, July 31, 1951. 

(12) Order in Council, P.C. 1954-379, March 19, 1954. 
(13) Order in Council, P.C. 1954-863, June 10, 1954, 


(14) Order in Council, P.C. 1956-11, January 5, 1956. 
58753-5—2 
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_. ASSISTANCE PAID 


The amount of money paid to gold mines in respect of the years 1948 to 
1957, inclusive, under. the provisions of The Emergency Gold Mining Assistance 
Act is $108,757,988.39 on a production during these years of 31,023,327.794 


ounces. 
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1948 i949 1950 1951 1952 1953 


PRICE OF GOLD 


(Canadian Funds) 


Average Monthly Value of 
Ounce of Fine Gold 


1954 1955 


1956 1957 


1958 


Schedule I 
Waititer Assistance paid aan 
Designated Year Gt Wanee fa ae ae fe Ounces Produced enice 

’ produced 

1948. cS ek SEER ALORA, RAY 117 | $ 10,546, 315.84 3, 164, 388.425 $ 3.33 

1949.2... occ plates caGte me ehhh» « hepmwamhi. - 122 12, 571,456.90 3,613, 713.253 3.48 

1 OI5D) 2 sos hsucallise MAN. kssans isco caps SO aT 106 8,993, 490.51 _ 3,521, 860.254 2.55 

1951.71 E ine. wea eee Sea 97 10, 728, 503.71 3,255, 246.784 3.30 

LOB A are PE PERE a OP Seek PE Pe ees Somes 86 10, 845, 978.62 2,880, 937.597 3.76 

1905S e54 505 SPS ON Seo ee cv ea es 96 14, 678, 482.79 3,177, 450.936 4.62 
TUDE A. se 30.4 nig da oe ee snc es eae tees 86 16, 251,042.70 3,793, 797.436 4.28 — 
CL) eee ee ee te 71 8,866, 143.81 2,991,832.481 2.96 | 
POGM iss dnte RAG Res Roles aie coe aeareae 68 - 8,600, 339.21 2,505,696. 286 3.43 } 
VOG73r, os ces oes 0 ao os Ge alee a 25 9 0 a 41 6, 676, 234.30, 2,118, 404.342 3.15?» 


Sa ea! 


1 Represents assistance paid to mines whose 1957 applications were processed prior to March 31, 1958. 


2 This figure represents assistance paid per oun 
assistance payable per ounce produced. 


ce produced. See table ‘‘Designated Year 1957’’ for 
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THE ADMINISTRATION OF 


ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1959 


DEPARTMENT OF MINES AND TECHNICAL SURVEYS 
OTTAWA, CANADA 
1959 
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THE EMERGENCY GOLD MINING _ 


REPORT ON 
THE ADMINISTRATION OF 
THE EMERGENCY GOLD MINING 
ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1959 


DEPARTMENT OF MINES AND TECHNICAL SURVEYS 
OTTAWA, CANADA 
1959 


THE QUEEN’S PRINTER AND CONTROLLER OF STATIONERY 
OTTAWA, 1959 


Price 25 cents Cat. No. M21-59 


To His Excellency The Right Honourable Vincent M assey, C.H., 
Governor General and Commander-in-Chief of Canada. 


May It Puease Your EXcELuENcy: 
In accordance with Section 10 of The Emergency Gold Mining Assistance 


Act, the undersigned has the honour to lay before Your Excellency a report on 
the administration of the Act for the fiscal year ended March 31, 1959. 


Respectfully submitted, 


PAUL COMTOIS, 
Minister of Mines and Technical Surveys. 


Orrawa, April 29, 1959. 
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The Honourable Paul Comtois, 
Minister of Mines and Technical Surveys, 
Ottawa. 
SIR: 


I have the honour to submit a report on the administration of The Kmergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1959. 


Your obedient servant, 


MARC BOYER, 
Deputy Minister. 


Orrawa, April 29, 1959. 
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Report on the Administration of the Emergency Gold Mining 
Assistance Act for the Fiscal Year ended March 31, 1959 


SUMMARY OF OPERATIONS FOR THE YEAR 1958 


The Emergency Gold Mining Assistance Act was amended by Chapter 28 
of the Statutes of 1958. The amending act, which received Royal Assent on 
September 6, 1958, extended the application of the Act for two years to the end 
of 1960. It also increased by 25 per cent the amount of assistance payable, 
as calculated by the prescribed formula, to eligible gold mine operators for each 
of the three years 1958, 1959, and 1960. 


Since the inception of The Emergency Gold Mining Assistance Act in 
1948 the amount of assistance payable to the operators of a gold mine has 
been calculated by a formula consisting of two factors: the “rate of assistance’”’ 
which is based on the cost per ounce of gold produced from the mine, and the 
‘‘assistance ounces” which are a specified proportion of the total ounces of gold 
produced. Under the formula prescribed for the years 1955, 1956, and 1957, the 
rate of assistance factor was determined by taking two-thirds of the amount by 
which the cost per ounce exceeded $26.50, with a maximum rate of $12.33 per 
ounce. The number of assistance ounces was two-thirds of the total produced. 
The amount of assistance payable for the years 1955 to 1957 was the amount 
obtained by multiplying the rate of assistance by the number of assistance 
ounces. The amending act of 1958 did not alter this formula, but the amount 
of assistance payable to an operator for the years 1958, 1959, and 1960 is com- 
puted by adding 25 per cent to the amount obtained by application of the 
formula. 


For the purposes of the Act the cost of production of gold from a mine is 
the cost properly attributable to the gold produced from the mine during the 
year and includes mining, milling, smelting, refining, transportation, and admin- 
istration costs and amounts in respect of depreciation, amortization, pre-produc- 
tion costs, deferred development expenditures, and costs of exploration and 
development, as determined in accordance with the Regulations. 


Applications for assistance have been: received from 42 gold mines with 
respect to the calendar year 1958. These represent the bulk of the mines that 
will apply for assistance for that year; however, applications may be made up 
to six months after the year-end and it is anticipated that additional applications 
will be received, most of which will be from placer operations. 


The estimated total assistance which will be payable in respect of gold 
produced and sold under the provisions of the Act in 1958 is now calculated to 
be $11,700,000. Of this amount, $2,340,000 is attributable to the increase of 
25 per cent in the assistance payable. The actual assistance paid up to March 
31, 1959, with respect to the year 1958 was $6,884,065.61. This sum is 80 
per cent of the assistance payable on the applications received to that date. 
The remaining 20 per cent is payable when the books of the companies have 
been audited by the Cost Inspection and Audit Division of the Office of the 
Comptroller of the Treasury. 


The final audit for the calendar year 1957 has been completed with the 
exception of four applications. A total of $9,324,446.70 has been actually paid 
with respect to this year and the payment of holdbacks will bring the final figure 
to approximately $9,700,000. 
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Two mines, one in Manitoba and one in Quebec, ceased operations during 
the year. One auriferous quartz producer resumed operations following a 
suspension in 1956. One gold-copper producer also qualified for assistance 
during the year. Both mines are located in Quebec. Nine lode gold mines 
were in operation in Canada which were not eligible for assistance payments 
because their costs of production were below $26.50 per ounce of gold produced. 


The average price per ounce of gold paid by the Royal Canadian Mint in 
1958 was $33.98 compared with $33.55 in 1957 and $34.45 in 1956. 


The prescribed forms, upon which application is made for assistance, were 
revised to accommodate the calculation required by the 1958 amendment to 
the Act and to increase the usefulness of the forms in eliciting the information 
required in the examination and auditing of applications. 


CONDITIONS GOVERNING ELIGIBILITY OF THE OPERATOR 
oF A Gotp MINE FoR ASSISTANCE PAYMENTS 


A mine, to be classified as a gold mine for purposes of the Act and Regula- 
tions, must fulfil the following conditions: 


(1) The value of the gold produced must be 70 per cent or more of the 
total value of the output of the mine. 


(2) The mine or operation must produce at least 50 troy ounces of gold in 
a designated year. 


(3) Ore reserves of commercial significance must be developed and there 
must be a possibility of attaining production of gold on a commercial 
basis within a reasonable time. 


The operator must also conform to the following requirements to be eligible 
for assistance payments: 


(1) Application in prescribed form for assistance payments with respect 
to a designated quarter or year must be received by the Department 
of Mines and Technical Surveys within six months after the end of the 
designated period. Advance payments may be made with respect to a 
calendar year or to quarterly periods beginning with the first day of 
the months of January, April, July, or October. Forms MREA 1 and 
MREA 2 are the forms to be used in making application for assistance. 


(2) The cost of production per ounce of gold, computed on all ounces of 
gold produced from the mine during the designated period, must 
exceed $26.50. 


(3) Assistance payments are made only with respect to those ounces of 
gold produced from the mine during the designated period which are: 
(a) sold in the form of bullion to the Royal Canadian Mint by 
the operator; or 
(b) sold in the form of ore or concentrate to a domestic smelter 
which in turn sells an amount of gold to the Royal Canadian 
Mint equivalent to that separated from the ore as soon as is 
practical after the shipment of the ore; or 
(c) exported and sold in the form of ore or concentrate to a 
foreign smelter. 


(4) the operator of a mine applying for assistance for the first time must — 
submit a declaration of ownership of the mine on the prescribed form 
MREA 3. 
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(5) A new mine which is operated by an incorporated company must be 
declared in production in accordance with Section 83(5) of the Income 
Tax Act. Status as a new mine may be obtained through application 
to the Taxation Division, Department of National Revenue, Ottawa. 


Tuer Goup Export Act AND DISPOSAL OF CANADIAN GoLp 


The Gold Export Act, passed in 1932, authorizes the Governor in Council 
to make regulations regarding the export of gold from Canada. On March 21, 
1956, the regulations which prohibited the export of gold in any form except 
under licence issued by the Minister of Finance were revoked. Thus, since 
March 21, 1956, producers have been free to sell their gold wherever they desire. 


ADMINISTRATION 


The Act is administered under the direction of the Deputy Minister ae a 
senior officer of the Mineral Resources Division. An inspection engineer an- 
nually visits each mine or operation receiving assistance for the purpose of 
ascertaining the exploration and development expenditures which will be clas- 
sified as capital expenditures for inclusion in allowable costs on a deferred basis, 
and for reporting upon the operations conducted at the mine insofar as they 
affect the payment of assistance. 


Assistance applications are generally submitted at the end of each rating 
If found to be complete and in accordance with the Act and the Regulations, 
they are approved and an advance payment is forwarded to the operator. The 
Regulations provide that the advance payment shall not exceed 80 per cent of 
the allowable assistance payable under the application. When the final audit 
of the books of account has been completed and the audit deletions and addi- 
tions have been made the remaining holdback is approved for payment. 


The Department has received the proficient assistance and cooperation of 
the Cost Inspection and Audit Division of the Office of the Comptroller of the 
Treasury in the examination of applications, and in the verification of informa- 
tion received by an audit of the books of account of the operators. 


Act AND REGULATIONS 


(1) The Act received Royal Assent on May 14, 1948, and came into force by 
proclamation on June 15, 1948. 


(2) The Regulations made by the Governor in Council under the authority of 
Section 6 of the Act were approved by Order in Council, P.C. 2664, June 
11, 1948. 


AMENDMENTS TO THE AcT 


(3) Chapter 20, 13 George VI (Second Session), received Royal Assent, 
December 10, 1949. 


(4) Chapter 49, 15 George VI (First Session), received Royal Assent June 30, 
1951. 


(5) Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 
(6) Chapter 32, 2 Elizabeth II, received Royal Assent, May 14, 1953. 
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(7) Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 

(8) Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 

(9) Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 
(10) Chapter 28, 7 Elizabeth II, received Royal Assent, September 6, 1958. 


AMENDMENTS TO THE REGULATIONS 


(11) Order in Council, P.C. 1753, April 12, 1950. 
(12) Order in Council, P.C. 3925, July 31, 1951. 


(13) Order in Council, P.C. 1954-379, March 19, 1954. 


(14) Order in Council, P.C. 1954-863, June 10, 1954. 


(15) Order in Council, P.C. 1956-11, January 5, 1956. 


ASSISTANCE PAID 


The amount of money paid to gold mines to March 31, 1959, in respect of 
the years 1948 to 1958, inclusive, under the provisions of The Emergency Gold 
Mining Assistance Act is $118,386,261.65 on a production during these years of 


33,669,186.896 ounces. 


Ounces Produced 


Assistance 
paid per 
ounce 
produced 


TABLE 1 
Designated Year ee Cena A, 
March, 1959 

MOSS Oe Slay ee eb em a ames carte hee ee ae 117 $ 10, 546,315.84 
19AG eee weet cda ae nei eetece eae de trees 122 12,571, 456.90 
TUBO. 0. in» veramsseuat ¢ OS ako ger exe Fe 106 8,993,490. 51 
TS eS Geer ae Sree ie ce ne 97 10,728, 503.71 
DOB. are a sha ET ATL, 86 10,845,978. 62 
LOSS Cobo seat etic te win one eee 96 14, 680, 110. 42 
Ee EE OS PRUE eae yt Ae GEA. RMN” 86 16, 259,179.23 
195D sss vee te ues. (va eee eee 72 8, 885,478.73 
1 Oia sis. Ass Den eras ER's bapenerre oui te ok eras 68 8, 667, 235.38 
SY PM OR SES IPIAN aie Uri ueriel yo pire eirvin Lis 60 9,324, 446.70 
19582 25M be A DAOGL) . HAE OIN | ae 42 6, 884, 065. 61 


3,164,388. 425 
3,613, 713.253 
3,521,860. 254 
3,255, 246.784 
2,880, 937.597 
3,177,450. 936 
3,793, 797.436 
2,992,472.336 
2,505, 696. 286 
2,729,755. 590 
2,033, 867.999 


3.38? 


1 Represents assistance paid to mines whose 1958 applications were processed prior to March 31, 1959. ° 
* This figure represents assistance paid per ounce produced. See table ‘‘Designated Year 1958’ for 


assistance payable per ounce produced. 
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PRICE OF GOLD 


(Canadian Funds) 
Average Monthly Value of 


CANADIAN DOLLARS 
soerah 
i 
é | 


1948 1949 1950 1951 1952 1953 1954 1955 1956 1957 1958 


TABLE 2 


Production of Gold in Canada 


Gold produced 


Gold produced Gold produced as a by-product Total 
Voar from gold mines from gold mines from base-metal Gold 
. eligible for not eligible for mines; not Pr mi ed 
assistance assistance eligible for one 
assistance 
Oz. % Oz. % Oz, % Oz. 
a 2 AEE a ae 3,521,860 | 79.3 351,040 7.9 568 , 327 12.8 4,441, 227 
2 EA an Ee 3,255,247 | 74.1 550,795 | 12.5 586,709 13.4 4,392,751 
(le RS «AOE A a ae 2,880,938 | 64.4 1,035,652 | 23.2 555,135 12.4 4,471,725 
1S a ne 3,177,451 | 78.3 409,581 | 10.1 468, 691 11.6 4,055, 723 
te ARS ne pee ene 3,793,797 | 86.9 34, 729 0.8 537,914 12.3 4,366, 440 
RE ee at 2,992,472 | 65.9 952,273 | 21.0 597,217 1341 4,541,962 
ee Se 2,505,696 | 57.1 1,274,093 | 29.1 604, 074 13.8 4,383,863 
i) TEE. ane 2,729,756 | 61.6 1,812 8324, “25.1 591,306 1333 4,433,894 
at PP eens c Rake ee 2,735,000 | 60.2 1,213,700 ) 26.7 596, 960 13./1 4,545, 660 
oe 
*Estimated. 
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ARTMENT OF MINES AND TECHNICAL SURVEYS 
ee es OPUNWA) CANADA) 0 GG eta, 


REPORT ON 
THE ADMINISTRATION OF 
THE EMERGENCY GOLD MINING 
| ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1960 


DEPARTMENT OF MINES AND TECHNICAL SURVEYS 
OTTAWA, CANADA 
1960 


THE QUEEN’S PRINTER AND CONTROLLER OF STATIONERY 
OTTAWA, 1960 


Price 25 cents Cat. No.M21-60 


To His Excellency Major-General Georges P. Vanier, D.S.O., M.C., C.D., 
Governor General and Commander-in-Chief of Canada. 


May Ir Pueast Your EXcELuENcy: 

In accordance with Section 10 of The Emergency Gold Mining Assistance 
Act, the undersigned has the honour to lay before Your Excellency a report on 
the administration of the Act for the fiscal year ended March 31, 1960. 

Respectfully submitted, 


PAUL COMTOIS, 
Minister of Mines and Technical Surveys. 


Orrawa, April 6, 1960. 
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The Honourable Paul Comtois, 
Minister of Mines and Technical Surveys, 
Ottawa. 
SIR: 


I have the honour to submit a report on the administration of The Emergency 
Gold Mining Assistance Act for the fiscal year ended March 31, 1960. 


Your obedient servant, 


MARC BOYER, 
Deputy Minister. 


Ortawa, April 6, 1960. 


Report on the Administration of the Emergency Gold Mining 
Assistance Act for the Fiscal Year ended March 31, 1960 


SUMMARY OF OPERATIONS FOR THE YEAR 1959 


Honourable Paul Comtois, Minister of Mines and Technical Surveys, 
introduced a resolution to the House of Commons on February 11, 1960 proposing 
to extend the application of The Emergency Gold Mining Assistance Act to the 
years 1961, 1962 and 1963. No change was proposed in the method of determining 
the amount of assistance payable to the operator of a gold mine applying for 
assistance. 

The Emergency Gold Mining Assistance Act was amended by Chapter 28 
of the Statutes of 1958. The amending act, which received Royal Assent on 
September 6, 1958, extended the application of the Act for two years to the end 
of 1960. It also increased by twenty-five per cent the amount of assistance payable 
as calculated by the prescribed formula to eligible gold mine operators for each 
of the three years 1958, 1959 and 1969. 

Since the inception of The Emergency Gold Mining Assistance Act in 1948 
the amount of assistance payable to the operators of a gold mine has been 
calculated by a formula consisting of two factors: the ‘‘rate of assistance’ which 
is based on the cost per ounce of gold produced from the mine, and the “assistance 
ounces” which are a specified proportion of the total ounces of gold produced. 
Under the formula prescribed for the years 1955, 1956, and 1957, the rate of 
assistance factor was determined by taking two-thirds of the amount by which 
the cost per ounce exceeded $26.50, with a maximum rate of $12.33 per ounce. 
The number of assistance ounces was two-thirds of the total produced. The amount 
of assistance payable for the years 1955 to 1957 was the amount obtained by 
multiplying the rate of assistance by the number of assistance ounces. The 
amending act of 1958 did not alter this formula, but the amount of assistance 
payable to an operator for 1958 and subsequent years is computed by adding 
twenty-five per cent to the amount obtained by application of the formula. 

For purposes of the Act the cost of production of gold from a mine is the 
cost properly attributable to the gold produced from the mine during the year 
and includes mining, milling, smelting, refining, transportation, and adminis- 
tration costs and amounts in respect of depreciation, amortization, pre-production 
costs, deferred development expenditures, and costs of exploration and develop- 
ment, as determined in accordance with the Regulations. 

Applications for assistance have been received from 42 gold mines with 
respect to the calendar year 1959. These represent the bulk of the mines that 
will apply for assistance for that year; however, applications may be made up 
to 6 months after the year-end and it is anticipated that additional applications 
will be received, most of which will be from placer operations. 

The estimated total assistance which will be payable in respect of gold 
produced and sold under the provisions of the Act in 1959 is now calculated to 
be $11,700,000. The actual assistance paid up to March 31, 1960, with respect 
to the year 1959 was $8,067,765.15. This sum is 80 per cent of the assistance 
payable on the applications received to that date. The remaining 20 per cent is 
payable when the books of the companies have been audited by the Audit 
Services Division of the Office of the Comptroller of the Treasury. 

The final audit for the calendar year 1958 has been completed with the 
exception of five applications. A total of $11,137,953.70 has been actually paid 
with respect to this year and the payment of holdbacks will bring the final figure 
to approximately $11,500,000. 
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One mine commenced operations and one ceased production during the 
year. Both mines are located in Quebec. One mine in the Northwest Territories 
reduced its average cost of production per ounce by improving methods of 
recovery and became ineligible for assistance payments. There were twelve 
lode gold mines in operation in Canada in 1959 which were not eligible for assis- 
tance payments because their costs of production were below $26.50 per ounce 
of gold produced. 

The average price per ounce of gold paid by the Royal Canadian Mint in 
1959 was $33.57 compared with $33.98 in 1958 and $33.55 in 1957. 

A study of the present Emergency Gold Mining Assistance Regulations 
was initiated. A revision of the regulations is considered desirable to clarify and 
codify certain administrative procedures. The proposed revisions will not alter 
the present method of calculating the amount of assistance payable under 
the Act. 


CONDITIONS GOVERNING ELIGIBILITY OF THE OPERATOR 
oF A GoLp MINE FoR ASSISTANCE PAYMENTS 


A mine, to be classified as a gold mine for purposes of the Act and Regula- 
tions, must fulfil the following conditions: 


(1) The value of the gold produced must be 70 per cent or more of the 
total value of the output of the mine. 


(2) The mine or operation must produce at least 50 troy ounces of gold in a 
designated year. 


(3) Ore reserves of commercial significance must be developed and there 
must be a possibility of attaining production of gold on a commercial 
basis within a reasonable time. 


The operator must also conform to the following requirements to be eligible 
for assistance payments: 


(1) Application in prescribed form for assistance payments with respect 
to a designated quarter or year must be received by the Department 
of Mines and Technical Surveys within six months after the end of 
the designated period. Advance payments may be made with respect 
to a calendar year or to quarterly periods beginning with the first day 
of the months of January, April, July or October. Schedules I and II 
are to be used in making application for assistance. 


(2) The cost of production per ounce of gold, computed on all ounces of 
gold produced from the mine during the designated period, must 
exceed $26.50. 


(3) Assistance payments are made only with respect to those ounces of 
gold produced from the mine during the designated period which are: 
(a) sold in the form of bullion to the Royal Canadian Mint by the 
operator; or 

(b) sold in the form of ore or concentrate to a domestic smelter, 
provided the smelter operator certifies that a number of ounces 
equivalent to those paid for by the smelter have been sold to the 
Royal Canadian Mint as soon as is practicable after the shipment 
of the ore or concentrate and the separation of the gold therefrom; 
or ; 

(c) exported and sold in the form of ore or concentrate to a foreign 
smelter. 


(4) The operator of a mine applying for assistance for the first time must 
submit a declaration of ownership of the mine on Schedule III. 


9 


(5) A new mine which is operated by an incorporated company must be 
declared in production in accordance with Section 83(5) of the Income 
Tax Act. Status as a new mine may be obtained through application 
to the Taxation Division, Department of National Revenue, Ottawa. 


Tue Goutp Export Act AND DISPOSAL OF CANADIAN GOLD 


The Gold Export Act, passed in 1932, authorized the Governor in Council 
to make regulations regarding the export of gold from Canada. On March 21, 
1956, the regulations which prohibited the export of gold in any form except 
under licence issued by the Minister of Finance were revoked. Thus, since 
March 21, 1956, producers have been free to sell their gold wherever they desire. 


ADMINISTRATION 


The Act is administered under the direction of the Deputy Minister by a 
senior officer of the Mineral Resources Division. An inspection engineer annually 
visits each mine or operation receiving assistance for the purpose of ascertaining 
the exploration and development expenditures which will be classified as capital 
expenditures for inclusion in allowable costs on a deferred basis, and for reporting 
upon the operations conducted at the mine insofar as they affect the payment of 
assistance. 


Assistance applications are generally submitted at the end of each quarter. 
If found to be complete and in accordance with the Act and the Regulations, 
they are approved and an advance payment is forwarded to the operator. The 
Regulations provide that the advance payment shall not exceed 80 per cent of 
the allowable assistance payable under the application. When the final audit of 
the books of account has been completed and the audit deletions and additions 
have been made the remaining holdback is approved for payment. 


The Department has received the proficient assistance and co-operation 
of the Audit Services Division of the Office of the Comptroller of the Treasury 
in the examination of applications, and in the verification of information received 
by an audit of the books of account of the operators. 


Act AND REGULATIONS 


(1) The Act received Royal Assent on May 14, 1948, and came into force by 
proclamation on June 15, 1948. 


(2) The Regulations made by the Governor in Council under the authority of 
Section 6 of the Act were approved by Order in Council, P.C. 2644, June 11, 


1948. 

(3) Chapter 20, 13 George VI (Second Session), received Royal Assent, Decem- 
ber 10, 1949. 

(4) Chapter 49, 15 George VI (First Session), received Royal Assent, June 30, 
1951. 


(5) Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 

(6) Chapter 32, 2 Elizabeth II, received Royal Assent, May 14, 1953. 

(7) Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 

(8) Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 

(9) Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 
(10) Chapter 28, 7 Elizabeth II, received Royal Assent, September 6, 1958. 
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AMENDMENTS TO THE REGULATIONS 


(11) Order in Council, P.C. 1753, April 12, 1950. 

(12) Order in Council, P.C. 3925, July 31, 1951. 

(13) Order in Council, P.C. 1954-379, March 19, 1954. 
(14) Order in Council, P.C. 1954-863, June 10, 1954. 
(15) Order in Council, P.C. 1956-11, January 5, 1956. 


ASSISTANCE PAID 


The amount of money paid to gold mines to March 31, 1960, in respect of 
the years 1948 to 1959 inclusive, under the provisions of The Emergency Gold 
Mining Assistance Act is $131,063,221.51 on a production during these years of 
36,296,202.632 ounces. 


TABLE 1 


Assistance paid Assistance 


Designated Year aes is ea Euan dies Det Ques 
UAB ck sian etermtes oak ispe nts Je ntaae Abe tree 117 $ 10, 546,315.84 3, 164, 388.425 $ 3.33 
FLUE ARR pc Some: Sp geM UL AMINE yay SPREE wa 122 12, 571,456.90 3,613, 713.253 3.48 
LOBO PA CUR Re I eT EN aa 106 8, 993,490.51 3,521, 860.254 2.55 
Ut Rares hk aha Ly ta BN awn Sh ai 97 10, 728, 503.71 3,255, 244.876 3.30 
LG 2 a5 cata v:5 Pals myn tisia eae ord siete ak Crain gale 86 10, 845, 978 .62 2,880, 937, 597 3.76 
DOSS sd a ncacl duis tee Pelee CaN. Peg Tee 96 14, 680, 110.42 3,177, 383.745 4.62 
LOD Ry pacers Ret eee aod in anna tae 86 16, 259, 179.23 3,793, 783 .453 4.29 
DOD ie a win is Cat ds in'e cea en ray Mes ae 72 8,885, 478.73 2,992, 472.336 2.97 
DO5G 2 ine ss), Mt ait ME ae arg ete ak a 68 8, 667, 235.38 2,505, 696.226 3.46 
LOST cerned. SOR re ey. Tee ye 62 9,679, 753.32 2,730, 271.709 3.55 
LOSES; Daca uicaeo ures RUMI we ed eee 67 11,137, 953.70 2,661, 595.939 4.18 
1WOS ic aied cea ok oue aur aree sient cs 42 8, 067,765.15 1,998, 854.819 4.04? 


1Represents assistance paid to mines whose 1959 applications were processed prior to March 31, 1960. 


2This figure represents assistance paid per ounce produced. See table ‘‘Designated Year 1959’’ for 
assistance payable per ounce produced. 
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PRICE OF GOLD 


(Canadian Funds) 


Average Monthly Value of 
an Ounce of Fine Gold 


” 
oc 
<q 
pn) 
ey 
(eo) 
a 
z 
qa 
Qa 
<q 
2 
<q 
ro) 


1948 1949 1950 §=6195l 1952 1953 1954 1955 1956 (957 1958 1959 


TABLE 2 
Production of Gold in Canada 


Gold produced 


Gold produced Gold produced as a by-product Total 
ene from gold mines from gold mines from base-metal Ge id 
eligible for not eligible for mines; not ce a 
assistance assistance eligible for hada 
assistance 
Oz % Oz % Oz % Oz 
Bae ss 5 Zoe's 09 2 3,521,860 | 79.3 351,040 7.9 568, 327 12.8 4,441, 227 
Ol a0 a eae 3,255,245 | 74.1 550,797 | 12.5 586, 709 13.4 4,392,751 
OT OU ee 2,880,938 | 64.4 1,035,652 | 23.2 555,135 12.4 4,471,725 
Be ay wie sles «yoo 54% 3,177,384 | 78.3 409,648 |} 10.1 468, 691 11.6 4,055, 723 
1 ee re 3,793,783 | 86.9 34, 743 0.8 537,914 12.3 4, 366, 440 
RO i hy asc hve 6G 2,992,472 | 65.9 952,273 | 21.0 597, 217 13.1 4,541,962 
2 bg Te ae 2,505,696 | 57.1 1,274,093 | 29.1 604, 074 13.8 4,383, 863 
ola ls a a 2,730,272 | 61.6 1,112,316 | 25.1 591, 306 13.3 4,433, 894 
(nS GE, GR Re Pe 2,661,596 | 58.2 1,338,546 | 29.3 571, 205 12.5 4,571,347 
es i cans ely 2,416,000 | 54.4 1,464,238 | 32.9 564, 607 12.7 4,444, 845 
1Estimated. 
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REPORT ON 
THE ADMINISTRATION OF 
THE EMERGENCY GOLD MINING 
ASSISTANCE ACT 


FOR THE 
FISCAL YEAR ENDED 
MARCH 31, 1961 


DEPARTMENT OF MINES AND TECHNICAL SURVEYS 
OTTAWA, CANADA 
1961 


ROGER DUHAMEL, F.R.S.C. 
QUEEN’S PRINTER AND CONTROLLER OF STATIONERY 
OTTAWA, 1961 


Price 25 cents Cat. No. 21-1961 


To His Excellency Major-General Georges P. Vanier, D.S.O., M.C., C.D., 
Governor General and Commander-in-Chief of Canada. 
May It PLEASE Your EXcELLENCY: 


In accordance with Section 10 of The Emergency Gold Mining 
Assistance Act, the undersigned has the honour to lay before Your 
Iixcellency a report on the administration of the Act for the fiscal year 
ended March 31, 1961. 


Respectfully submitted, 


PAUL COMTOIS, 
Minister of Mines and Technical Surveys 


Orrawa, April 18, 1961 


98778-4—2 


™ - 
7 a 


ENT 4, tos 4% he " ay Yh yon se Asa 


> Keun Sene 


a4 Se 


“ 
se 


ij oy DA 
ete 


=| | 
; “ nll 
se wR cs 


The Honourable Paul Comtors, 
Minister of Mines and Technical Surveys, 
Ottawa. 


SIR: 


I have the honour to submit a report on the administration of The 
Emergency Gold Mining Assistance Act for the fiscal year ended 
March 31, 1961. 

Your obedient servant, 


MARC BOYER, 
Deputy Minister 


Orrawa, April 18, 1961 
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Summary of Operations for the Year 1960 


The Emergency Gold Mining Assistance Act was amended by Chapter 28 of the 
statutes of 1960. The amending act, which received Royal Assent on July 7, 1960, 
extended the application of the Act for three years to the end of 1963 without 
change in the method of determining the amount of assistance payable to eligible 
gold-mine operators. Subsection 1 of Section 3 of the Act was amended to ensure 
the maintenance of the policy of the government to pay assistance on gold bullion 
only when it is sold to the Royal Canadian Mint and not on gold bullion that is 
exported and sold elsewhere. Assistance is paid on gold exported as contained in 
ore or concentrates which cannot be economically treated in Canada. 


The Emergency Gold Mining Assistance Regulations established by Order in 
Council P.C. 1954—863 on June 10, 1954, as amended, were revoked and re- 
placed by the Emergency Gold Mining Assistance Regulations made by Order 
in Council P.C. 1960—1162 on August 24, 1960. 


The regulations were revised mainly for the purpose of consolidating and 
codifying certain administrative rules, particularly with respect to depreciation, 
pre-production expenses, and capital expenditures on exploration and develop- 
ment as costs of production of gold. Under the 1960 Regulations the amount of 
the maximum advance payment permitted on applications for assistance was 
increased from eighty to ninety per cent of the assistance payable. 


The amount of assistance payable to the operator of a gold mine under the 
provisions of the Emergency Gold Mining Assistance Act is calculated by a 
formula consisting of two factors: the rate of assistance which is based on the cost 
per ounce of gold produced from the mine, and the assistance ownces which are a 
specified proportion of the total ounces of gold produced. Under the formula 
prescribed for the years 1955, 1956, and 1957, the rate of assistance factor was 
determined by taking two-thirds of the amount by which the cost per ounce 
exceeded $26.50, with a maximum rate of $12.33 per ounce. The number of assist- 
ance ounces was two-thirds of the total gold produced and sold to the Royal 
Canadian Mint. The amount of assistance payable for the years 1955 to 1957 
was the amount obtained by multiplying the rate of assistance by the number of 
assistance ounces. By an amendment to the act in 1958 the amount of assistance 
payable to an operator for 1958 and subsequent years is computed by adding 25 
per cent to the amount obtained by application of the formula. 


For purposes of the Act the cost of production of gold from a mine is the 
cost properly attributable to the gold produced from the mine during the 
year and includes mining, milling, smelting, refining, transportation, and ad- 
ministration costs and amounts for depreciation, amortization, pre-production 
costs, deferred development expenditures, and costs of exploration and develop- 
ment, as determined in accordance with the Regulations. 


Applications for assistance have been received from 41 gold mines for the 
calendar year 1960. These represent the bulk of the mines that will apply for 
assistance for that year; however, applications may be made up to 6 months after 
the year-end and it is anticipated that additional applications will be received, 
most of which will be from placer operations. 


The estimated total assistance which will be payable for gold produced and 
sold under the provisions of the Act in 1960 is now calculated to be $12,955,000. 
For the year 1960, the actual assistance paid up to March 31, 1961 was 
$9,209,768.57. This sum is 90 per cent of the assistance payable on the applications 


rf 
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received to that date. The remaining 10 per cent is payable when the books of the 
companies have been audited by the Audit Services Division of the Office of the 
Comptroller of the Treasury. 


The final audit for the year 1959 has been completed with the exception of 
13 applications. A total of $11,713,319.13 has been paid for this year and the pay- 
ment of holdbacks will bring the final figure to approximately $12,026,000. 


Two gold mines, which had received assistance payments in 1959, were 
ineligible in 1960 because their average cost of production per ounce of gold had 
dropped below $26.50. The average cost of production at two other mines rose 
above $26.50 per ounce and they became eligible for cost aid. During the year, 
two gold mines commenced production and three terminated their operations. 
Eleven operating lode gold mines were not eligible for assistance payments in 
1960 because their cost per ounce of gold produced was less than $26.50. 


The average price per ounce of gold paid by the Royal Canadian Mint in 
1960 was $33.95 compared with $33.57 in 1959 and $33.98 in 1958. 


Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regula- 
tions, must fulfil the following conditions: 


1. The value of the gold produced must be 70 per cent or more of the total 
value of the output of the mine. 


2. The mine or operation must produce at least 50 troy ounces of gold in a 
designated year. 


3. Ore reserves of commercial significance must be developed and there 
must be a possibility of attaining production of gold on a commercial 
basis within a reasonable time. 


The operator must also conform to the following requirements to be eligible 
for assistance payments: 


1. Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Mines and 
Technical Surveys within six months after the end of the designated 
period. Advance payments may be made for a calendar year or for 
quarterly periods beginning with the first day of the months of Jan- 
uary, April, July or October. Schedules I and II are to be used in making 
application for assistance. 


2. The cost of production per ounce of gold, computed on all ounces of 
gold produced from the mine during the designated period, must exceed 
$26.50. 


3. Assistance payments are made only for those ounces of gold produced 
from the mine during the designated period which are: 


a. sold in the form of bullion to the Royal Canadian Mint by the 
operator; or 


b. sold in the form of ore or concentrate to a domestic smelter, pro- 
vided the smelter operator certifies that a number of ounces equi- 
valent to those paid for by the smelter have been sold to the Royal 
Canadian Mint as soon as is practicable after the shipment of the 
ore or concentrate and the separation of the gold therefrom; or 

c. exported and sold in the form of ore or concentrate to a foreign 
smelter. 


4. The operator of a mine applying for assistance for the first time must 
submit a declaration of ownership of the mine on Schedule III. 
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5. A new mine which is operated by an incorporated company must be 
declared in production in accordance with Section 83(5) of the Income 
Tax Act. Status as a new mine may be obtained through application to 
the Taxation Division, Department of National Revenue, Ottawa. 


The Gold Export Act and Disposal of Canadian Gold 


The Gold Export Act, passed in 1932, authorized the Governor in Council to 
make regulations regarding the export of gold from Canada. On March 21, 1956, 
the regulations, which prohibited the export in any form except under licence 
issued by the Minister of Finance, were revoked. Thus, since March 1956, 
producers have been free to sell their gold wherever they desire. 


Administration 


The Act is administered under the direction of the Deputy Minister by a 
senior officer of the Mineral Resources Division, Department of Mines and 
Technical Surveys. Inspection engineers annually visit each mine or operation 
receiving assistance for the purpose of ascertaining the exploration and develop- 
ment expenditures which will be classified as capital expenditures for inclusion in 
allowable costs on a deferred basis, and for reporting upon the operations con- 
ducted at the mine insofar as they affect the payment of assistance. 


Assistance applications are generally submitted at the end of each quarter. 
If found to be complete and in accordance with the Act and the Regulations, 
they are approved and an advance payment is forwarded to the operator. The 
Regulations provide that the advance payment shall not exceed 90 per cent of 
the allowable assistance payable under the application. When the final audit of 
the books of account has been completed and the audit deletions and additions 
have been made, the remaining holdback is approved for payment. 


The Department has received the proficient assistance and co-operation of 
the Audit Services Division of the Office of the Comptroller of the Treasury in 
the examination of applications and in the verification of information received 
by an audit of the books of account of the operators. 


Act and Regulations 


1. The Act received Royal Assent on May 14, 1948, and came into force by 
proclamation on June 15, 1948. 


2. The Regulations made by the Governor in Council under the authority of 
Section 6 of the Act were approved by Order in Council, P.C. 2644, June 11, 
1948. 


3. Chapter 20, 13 George VI (second session), received Royal Assent, De- 
cember 10, 1949. 


4. Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 
1951. 


5. Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 

6. Chapter 32, 2 Elizabeth II, received Royal Assent, May 14, 1953. 

7. Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 
8. Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 

9. Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 
10. Chapter 28, 7 Elizabeth II, received Royal Assent, September 6, 1958. 
11. Chapter 28, 8-9 Elizabeth II, received Royal Assent, July 7, 1960. 
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12. Order in Council, P.C. 
13. Order in Council, P.C. 
14. Order in Council, P.C. 
15. Order in Council, P.C. 
16. Order in Council, P.C. 
17. Order in Council, P.C. 
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Amendments to the Regulations 


1795,.A pT 2,950, 
3925, July 31, 1951. 
1954-379, March 19, 1954. 
1954-863, June 10, 1954. 
1956-11, January 5, 1956. 


Assistance Paid 


1960-1162, August 24, 1960. 


The amount of money paid to gold mines to March 31, 1961, for the years 
1948 to 1960 inclusive, under the provisions of The Emergency Gold Mining 
Assistance Act is $144,166,822.96 on a production during these years of 


38,578,245.244 ounces. 


Designated year 


Table 1 
Assistance—1948-1960 


Number Assistance paid 

of to the end of 

mines March, 1961 
Pv id 17 $10, 546, 315.84 
ee 122 12,571, 456.90 
egies lea at 106 8, 993,490.51 
sree d wt nd 97 10, 728, 503.71 
po See 86 10, 845, 978. 62 
Pag tiene 96 14, 680, 110.42 
weds. Boag 86 16, 259, 179.23 
J Fag Pare 72 8, 885,478.73 
ree 68 8, 667, 235.38 
SeevitT; 62 9,679, 753.32 
Poe AA 67 11,386, 232.60 
NGRARR: 67 11,713,319.13 
Roa ht 41 9,209, 768.57 


Ounces produced, 


eligible for 
assistance 


3, 164, 388.425 
3,613, 713.253 
3,521, 860.254 
3,255, 244.876 
2,880, 937.597 
3,177, 383.745 
3,793, 783.453 
2,992, 472.336 
2,505, 696. 226 
2,730, 271.709 
2, 660, 686.725 
2,442,500. 263 
1,839, 306.382 


Assistance 
paid per ounce 
produced 


COU oi eet ODS BS PPR GH C19 IG. RS SECO ms OO 


1 Represents assistance paid to mines whose 1960 applications were processed prior to March 31, 1961. 
2 Represents assistance paid per ounce produced. See Distribution by Costs Table for assistance payable 


per ounce produced. 
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PRICE OF GOLD 
(Canadian Funds) 
AVERAGE MONTHLY VALUE OF AN OUNCE OF FINE GOLD 
= 
r 4 
— 
= 
z= 
o 
30 
1948 1949 1950 1951 1952 1953 1954 1955 1956 1957 1958 1959 1960 
Table 2 
Production of Gold in Canada 
Gold eligible for | Gold not eligible | Gold not eligible 
P assistance pro- for assistance for assistance Total gold 
Year duced from produced from produced as a produced 
gold mines gold mines by-product from 
base-metal mines 
OZ. % OZ. % OZ. % OZ. 
US) re aoe. es A 3,521,860 79.3 351,040 7.9 568 , 327 12.8 4,441,227 
OST | eS eee, Sere 3,255, 245 74.1 550, 797 W220 586, 709 13.4 4,392,751 
er eee kote NY. aie 2,880, 938 64.4 1,035, 652 23.2 boo, lao 12.4 4,471,725 
PICEA Slap ae SP a 3,177,384 78.3 409, 648 10.1 468, 691 11.6 4,055, 723 
CUNT Se Ps SA Renee, Fee art Bs 19a 158 86.9 34, 743 0.8 537,914 1223 4,366,440 
ee Oy a lo aie SB aS 2,992,472 65.9 952,273 21.0 597,217 iio 1 4,541,962 
LS Nol 3 ERI Saar 2,505, 696 AU 1, 274,093 29.1 604, 074 13.8 4,383, 863 
OS a a ae Se, 2 Dota che, 61.6 1,112,316 Als A 591, 306 13,3 4,433,894 
POSS, SRE Serge ee Ge Bes 2,660, 687 58.2 1,339,455 29.3 571,205 Teo 4,571,347 
PT ge ahc cee eos kts a 2,442, 500 54.5 1,482, 548 Sel) 558 , 368 1255 4,483,416 
ae re Cael <r 2,328,000 50.6 1,655, 361 36.0 619,401 13.4 4,602,762 


* Estimated. 
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Distribution by Costs Table 


Showing distribution of assistance payments related to average costs 
of production 


Gold Percentage ; Percentage | Assistance 
Cost per ounce Number production of total Assistance of total payable 
of mines oz. production payable assistance | per ounce 


payable produced 


— | — |S | ae: 


A. Lode Gold Mines 1948 
$18.00—$22.00..... 2 211, 890.009 6.70 | $ 167,562.18 1.59...) $0429 
22.01— 26.50..... 10 662, 272.510 20.93 869,159.07 8.24 1.31 
26.01— 30.00... 15 710,776.779 |: 22.46 1,477, 446.82 14.01 2.08 
$0.01— 35.00... ... 18 766, 786. 824 24.23 2,132, 563.88 20.22 2.78 
35.01— 40.00..... 10 246, 640.328 0349 1,376, 901.52 13.06 5.58 
40.01— 45.00..... 10 196, 661.875 6.22 1,165,481.00 11.05 5.93 
45.01 and over.... 22 297,065. 276 9.39 2,947, 618.87 27.95 9.92 
87 3,092,093. 601 97.72 10, 136, 733.34 96.12 ae 
B. Placer Gold Mines 30 72, 294.824 2.28 409,582.50 3.88 5.67 

Total........| 117 | 3,164,388.425 | 100.00 | 10,546,315.84| 100.00 | 3.33 

A. Lode Gold Mines 1949 
$18.00—$22.00..... 2 333, 941.931 9.24 | $ 130,706.37 1.04 | 3 ~ 0.39 
22.01— 26.50..... 8 587, 279.542 16. 26 975,177.53 7.76 1.66 
26.51— 30.00..... 14 760, 751.247 21.05 1, 623,876.09 12.92 2.13 
30.01— 35.00..... 22 1,032, 898.213 28.58 3,330, 038.76 26.49 3.22 
29.01— 40.00..... 11 256, 024.594 7.08 1, 248, 090.96 9.93 4.87 
40.01— 45.00..... 12 260, 203.718 7.20 1,732, 612.44 13.78 6. 66 
45.01 and over.... 23 291, 281.315 8.06 3,046, 700.49 24.23 10.46 
92 3,522,380. 560 97.47 12, 087, 202.64 96.15 3.43 
B. Placer Gold Mines 30 91, 332.693 2.53 484, 254. 26 3.85 5.30 
Total aves. 11 4 122 3,613, 713.253 100.00 12,571, 456.90 100.00 3.48 

A. Lode Gold Mines 1950 
$18.00—$22.00..... 2 89, 622.839 2.55 |$ 18,394.09 0.20 |$ 0.21 
22.01— 26.50..... 9 469, 537.796 13.33 331,276.65 3.68 ad 
26.51— 30.00..... 8 669, 127.289 19.00 893, 868.81 9.94 1.34 
30.01— 35.00..... 18 1, 232,350. 246 34.99 2,590, 368.93 28.80 2.10 
35.01— 40.00..... 16 474, 697.284 13.48 1,616, 488.75 17.98 3.41 
40.01— 45.00..... 9 228 , 623. 529 6. 49 1,315, 380. 44 14.63 5.75 
45.01 and over.... 20 260, 076.700 7.38 1,948, 898.73 21.67 7.49 
82 3,424, 035. 683 97.22 8,714, 676.40 96.90 2.55 
B. Placer Gold Mines 24 97, 824.571 2.78 278,814.11 3.10 2.85 

Totel, dates 106 | 3,521,860.254| | 100.00 | 8,993,490.51 | 100.00 | 2.55 


a eee 
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Distribution by Costs Table—Continued 


Number 


Cost per ounce ; 
of mines 


A. Lode Gold Mines 
$18.00—$22.00 


os. sae 


22.01— 26.50..... 4 

26.50— 30.00..... 12 

30.01— 35.00..... 19 

35.01— 40.00..... 15 

40.01— 45.00..... 7 

45.01 and over.... 18 

75 

B. Placer Gold Mines 22 
Fotel Mout | | Or ek 

A. Lode Gold Mines 

$18.00—$22.00..... — 

22.01— 26.50..... — 

26.51— 30.00..... 5 

30.01— 35.00..... 21 

35.01— 40.00..... 15 

40.01— 45.00..... 5 

45.01 and over.... 15 

61 

B. Placer Gold Mines 25 
Hotel WO AW.| 8B 20k 

A. Lode Gold Mines 

$18.00—$22.00..... 1 

22.01— 26.50..... 3 

26.51— 30.00..... i 

30.01— 35.00..... 25 

35.01— 40.00..... 11 

40.01— 45.00..... 1 

45.01 and over.... 12 

64 

B. Placer Gold Mines 32 

Tete. vey. 96 


Gold Percentage Percentage | Assistance 
production of total Assistance of total payable 
OZ. production payable assistance | per ounce 
payable produced 
1951 
137, 905.849 4.24 |$ 105,730.65 0.99 | $ wks 
777, 515.555 23.89 1,488, 300. 66 13.87 1.91 
1,326,341.191 40.74 3,906, 078.14 36.41 2.95 
480, 164.880 14.75 2,241, 675.87 20.89 4.67 
146, 606.737 4.50 839, 999.03 7.83 5.73 
304, 765. 604 9.36 1,833, 548.53 17.09 6.02 
3,173, 299.816 97.48 10,415, 332.88 ON Sigipa ny atag 
81, 945.060 2.52 313,170.83 2.92 3.82 
1952 
241, 963.366 8.40 | $ 439,904.54 4.06 | $ 1.82 
1, 633, 337.824 56.70 5, 241,528.27 48.32 3.21 
505, 592.637 17.55 2,289, 380.70 21.04 4.53 
156, 346.603 5.42 846 , 927.63 7.81 5.42 
263, 084. 160 9.13 1,742,918.60 16.07 6.62 
2,800, 324.590 97,20 10, 560, 659.74 97.37 3.77 
80, 613.007 2.80 285,318.88 2.63 3.54 
1953 
3, 138.076 0.10 | $ 601.88 01 | $ 19 
113, 383.494 3.57 283,855.96 1.93 2.50 
842, 923.875 26.53 2,994, 710.29 20.40 3.55 
1,545, 269.163 48.63 6, 937,839.49 47.26 4.49 
356, 344. 689 11.21 2,180, 721.47 14.85 6.12 
51, 828.283 1.63 354, 938.73 2.42 6.85 
190, 197.515 5.99 1,488, 084.33 10.14 7.82 
3,103, 085.093 97.66 14, 240, 752.15 97.01 4.59 
74, 298. 652 2.34 439,358.27 2.99 5.91 
3,177, 383.745 100.00 14, 680, 110.42 100.00 4.62 


Cost per ounce 


A. Lode Gold Mines 
$18.00—$22.00..... 


220lee 26.50 Siig. 
26.51— 30.00..... 
30,01-—. 35.00 Ae... 
30.01— 40.00.20 .. 
40.01— 45.00..... 


45.01 and over.... 


A. Lode Gold Mines 
$18.00—$22.00..... 


2201.26.50 sures « 
26.51-2730.00.4. . . 
0.01 35,008). . 
op. Ol 40.00 Fe. . 
40.0i— 45.00... 


45.01 and over.... 


B. Placer Gold Mines 


A. Lode Gold Mines 
$18.00—$22.00..... 


22.01-—.26.508 i... 
26.01—130.00.. 02 .. 
30:01— 35.00.75. . 
3).01— 40.00. ii.. 
40.01— 45.00.59... 


45.01 and over.... 


B. Placer Gold Mines 


Distribution by Costs Table—Continued 


Number 
of mines 


Percentage 
of total 
assistance 


payable 


Assistance 
payable 
per ounce 
produced 


11 
16 


03 
38 
33 
91 
22 
94 
15 
oF 


Gold Percentage ; 
production of total Assistance 
OZ. production payable 
1954 
59, 598.072 1.57 | $ 84,586.28 
600, 808.393 15.84 1, 251,694.17 
569, 650.195 15.01 2,026, 528.05 
1,704, 804.344 44.94 7,612, 729.44 
458 , 333.038 12.08 2,745, 695.24 
146, 875.005 3.87 904, 448. 66 
169, 515.435 4.47 1, 233, 886.71 
3, 709, 584.482 97.78 15, 859, 568.55 
84, 198.971 2.22 399, 610. 68 
3,793, 783.453 100.00 16, 259, 179.23 
1955 
743, 844.751 24.86 | $ 766,032.88 
1,442, 122.760 48.19 3,426, 720.32 
351, 852.351 11.76 1,524, 355.73 
219, 730.082 7.34 1,517, 311.44 
166, 049.464 5.55 1,364, 926. 58 
2,923, 599.408 97.70 8,599, 346.95 
68, 872.928 2.30: 286, 131.78 
2,992,472.336 | 100.00 | 8,885,478.73 
1956 
390, 306.318 15.58 | $ 318,757.09 
1,116, 069.581 44,54 2,656, 770.32 
480, 593.563 19.18 2,161, 709.75 
321,365. 436 12.82 2,263, 347.85 
128, 239.360 5.12 1,054, 127.50 
2,436, 574. 258 97.24 8,454, 712.51 
69, 121.968 2.76 212,522.87 
2,505, 696. 226 100.00 8, 667,235.38 
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Distribution by Costs Table—Continued 


Number 


Cost per ounce : 
of mines 


A. Lode Gold Mines 
$18.00—$22.00 


22.01— 26.50..... = 

26.51— 30.00..... 5 

30.01— 35.00..... 15 

35.01— 40.00..... 8 

40.01— 45.00..... 5 

45.01 and over.... 11 

44 

B. Placer Gold Mines 18 
Total Wet.| | @2.1to 

A. Lode Gold Mines 

$18.00—$22.00..... — 

22.01— 26.50..... — 

26.51— 30.00..... 4 

30.01— 35.00..... 14 

35.01— 40.00..... 11 

40.01— 45.00..... 8 

45.01 and over.... 7 

44 

B. Placer Gold Mines 23 
cope or 

A. Lode Gold Mines 

$18.00—$22.00..... — 

22.01— 26.50..... — 

26.51— 30.00..... 4 

30.01— 35.00..... 12 

35.01— 40.00..... 9 

40.01— 45.00..... 6 

45.01 and over.... 13 

44 

B. Placer Gold Mines 23 

Jigs, 0) aoa 67 
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Gold Percentage ; 
production of total Assistance 
OZ. production payable 
1957 
466, 177.180 17.07 $ 371,468.67 
1,392, 955.544 51.02 3,735, 033.90 
241, 728.795 8.85 1, 220,042.92 
202,591.773 7.42 1,378, 592.96 
354, 534.216 12.99 2,914, 271.25 
2,657, 987.508 97.35 9,619, 409.70 
72, 284.201 2.65 60, 343.62 
1958 
438, 307.660 16.47 | $ 690,115.64 
1,375, 537.464 51.70 4,532, 820.85 
436, 109.411 16.39 2,664, 115.09 
224, 437.968 8.44 2,015, 716.30 
123, 479.871 4.64 1, 268,755.65 
2,597, 872.374 97.64 11,171, 523.53 
62,814.351 2.36 214, 709.07 
1959 
193, 311.238 7.91 | $ 158,743.02 
1,281, 148.081 52.45 4,586, 015.26 
431, 503.376 17.67 2,557, 643.94 
196, 629.370 8.05 1, 686, 347.23 
273, 523.655 11.20 2,810, 422.00 
2,376, 115.720 97.28 11, 799,171.45 
66, 384. 543 2.72 227,182.11 
2,442, 500. 263 100.00 12, 026,353.56 


Percentage | Assistance 
of total payable 
assistance | per ounce 
payable produced 
3.84 $ .80 
38.59 2.68 
12.60 5.05 
14.24 6.80 
30.11 8.22 
99.38 3.62 
0.62 0.83 
100.00 3.55 
6.06 $ 1.57 
39.81 3.30 
23.40 6.11 
17.70 8.98 
11.14 10.27 
98.11 4.30 
1.89 3.42 
100.00 4,28 
1.32 $ 82 
38.13 3.58 
21.27 5.93 
14.02 8.58 
23.37 10.27 
98.11 4.97 
1.89 3.42 
100.00 4.92 


Distribution by Costs Table—Concluded 


Gold 
Cost per ounce Ee 5 Pee 
A. Lode Gold Mines 
$18.00—$22.00..... — ae 
2201— 26.00 ee. - = 
26.51 30.00.05... 1 105, 982.241 
ao. U1— 90 .00.te. \. 10 632, 991.046 
35.01— 40.00..... 9 700, 895.356 
40.01— 45.00..... 9 240, 782.096 
45.01 and over.... 10 157, 612.075 
39 1,838, 262.814 
1, 043.568 


B. Placer Gold Mines 2 


Percentage | Assistance 


he ieee “| Assistance of total payable 

production payable assistance | per ounce 

payable produced 

1960 

5.76 | $ 178,889.18 1.75 $ 1.69 

34.41 2, 232,447.44 21.78 3.53 

38.11 4, 052,545.80 39.53 5.78 

13.09 2,156, 952.97 21.04 8.96 

8.57 1,619, 463.84 15.80 10.27 
99.94 10, 240, 299. 28 99.90 a 

0.06 10, 722.66 0.10 10.27 
100.00 10,251, 021.89 100.00 Jot ORY 


POtal fe) tee 41 


1,839, 306.382 


AT 


The following pages comprise tabulations 
showing amounts of assistance paid to March 
31,1961, to gold-mine operators for gold produc- 
tion in each of the calendar years 1948 to 1960. 
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THE ADMINISTRATION OF 
THE EMERGENCY GOLD MINING 
ASSISTANCE ACT 


FOR THE : 
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ba Ci Ae el | 
: (DEPARTMENT OF MINES AND TECHNICAL SURVEYS = 
OTTAWA, CANADA 

1962 


ROGER DUHAMEL, F.R.S.C. 
QUEEN’S PRINTER AND CONTROLLER OF STATIONERY 
OTTAWA, 1962 


Price 25 cents Cat. No. 21-1962 


To His Excellency Major-General Georges P. Vanier, D.S.O., M.C., C.D., 
Governor General and Commander-in-Chief of Canada. 


May It PLEASE YouR EXCELLENCY: 


In accordance with Section 10 of The Emergency Gold Mining 
Assistance Act, the undersigned has the honor to lay before Your 
Excellency a report on the administration of the Act for the fiscal 
year ended March 31, 1962. 


Respectfully submitted, 
PAUL MARTINEAU, 
Minister of Mines and Technical Surveys 


Ottawa, April 16, 1962 
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The Honorable Paul Martineau, 
Minister of Mines and Technical Surveys, 
Ottawa. 


SIR: 

I have the honor to submit a report on the administration of The 
Emergency Gold Mining Assistance Act for the fiscal year ended 
March 31, 1962. 


Your obedient servant, 
MARC BOYER, 
Deputy Minister 


Ottawa, April 16, 1962 


‘ , % 
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Summary of Operations for the Year 1961 


The Emergency Gold Mining Assistance Act was amended by Chapter 28 of the 
statutes of 1960. The amending act, which received Royal Assent on J uly 7, 1960, 
extended the application of the Act for three years to the end of 1963 without 
change in the method of determining the amount of assistance payable to eligible 
gold-mine operators. 


The Emergency Gold Mining Assistance Regulations established by Order in 
Council P.C. 1954-863 on June 10, 1954, as amended, were revoked and replaced 
by the Emergency Gold Mining Assistance Regulations made by Order in Council 
P.C. 1960-1162 on August 24, 1960. 


The regulations were revised mainly for the purpose of consolidating and 
codifying certain administrative rules, particularly with respect to depreciation, 
pre-production expenses, and capital expenditures on exploration and develop- 
ment as costs of production of gold. Under the 1960 Regulations the amount of 
the maximum advance payment permitted on applications for assistance was 
increased from 80 to 90 per cent of the assistance payable. 


An office consolidation of the Act and Regulations as amended was compiled 
in 1961 for general distribution. 


The amount of assistance payable to the operator of a gold mine under the 
provisions of the Emergency Gold Mining Assistance Act is calculated by a 
formula consisting of two factors: the rate of assistance which is based on the 
cost per ounce of gold produced from the mine, and the assistance ounces which 
are a specified proportion of the total ounces of gold produced. The rate of assist- 
ance factor is determined by taking two-thirds of the amount by which the cost 
per ounce exceeds $26.50, with a maximum rate of $12.33 per ounce. The number 
of assistance ounces is two-thirds of the total gold produced and sold to the 
Royal Canadian Mint. The amount of assistance payable to an operator is 
computed by adding 25 per cent to the product obtained by multiplying the rate 
of assistance by the number of assistance ounces. 


lor purposes of the Act the cost of production of gold from a mine is the cost 
properly attributable to the gold produced from the mine during the year and 
includes mining, milling, smelting, refining, transportation, and administration 
costs and amounts for depreciation, amortization, pre-production costs, deferred 
development expenditures, and costs of exploration and development, as de- 
termined in accordance with the Regulations. 


The operators of 40 lode g Id mines and three placer gold mines submitted 
applications for assistance for tue designated year 1961. Additional applications 
are expected from placer gold mine operators prior to June 30, 1962. 


The estimated total assistance which will be payable on gold produced and 
sold under the provisions of the Act in 1961 is now estimated to be $12,900,000. 
Advance payments of assistance up to March 31, 1962 for the designated year 
1961 amounted to $9,372,083.26. The balance on applications is payable after 
the operators’ books of account have been audited by the Audit Services Division 
of the Office of the Comptroller of the Treasury. 


A final audit for the year 1960 has not been completed on 11 applications. 
A total of $12,098,885.46 in assistance has been paid on gold produced in 1960, 


and the payment of holdbacks will bring the final total to approximately 
$12,290,000. 


Two gold mines, which had received assistance payments in 1960, were in- 
eligible in 1961 because their average cost of production per ounce of gold had 
dropped below $26.50. During the year, one gold mine commenced production 
and three terminated their operations. Thirteen operating lode gold mines were 
not eligible for assistance payments in 1961 because their cost per ounce of gold 
produced was less than $26.50. 


The weekly buying price for gold by the Royal Canadian Mint rose sub- 
stantially during the year from $34.82 in the first week in January to $36.50 in the 
last week in December. The increase was greatest during the period of transition 
of the exchange value of the Canadian dollar from a premium to a discount in 
terms of United States funds following the budget of June 20, 1961. The lowest 
buying price during the year was $34.45 during the week of March 6, and the 
highest was $36.51 during the week of December 11. The lowest weekly Mint 
buying price in recent years was $33.06 during the week of August 19, 1957. The 
annual average of the weekly Mint buying price was $35.46 in 1961 compared 
with $33.95 in 1960 and $33.57 in 1959. 


Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regulations, 
must fulfil the following conditions: 


1. The value of the gold produced must be 70 per cent or more of the total 
value of the output of the mine. 


2. The mine or operation must produce at least 50 troy ounces of gold in 
a designated year. 


3. Ore reserves of commercial significance must be developed and there 
must be a possibility of attaining production of gold on a commercial 
basis within a reasonable time. 


The operator must also conform to the following requirements to be eligible 
for assistance payments: 


1. Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Mines and 
Technical Surveys within six months after the end of the designated 
period. Advance payments may be made for a calendar year or for 
quarterly periods beginning with the first day of the months of January, 
April, July or October. Schedules I and II are to be used in making 
application for assistance. 


2. The cost of production per ounce of gold, computed on all ounces of gold 
produced from the mine during the designated period, must exceed 
$26.50. 


Assistance payments are made only for those ounces of gold produced 

from the mine during the designated period which are: 

a. sold in the form of bullion to the Royal Canadian Mint by the 
operator; or 

b. sold in the form of ore or concentrate to a domestic smelter, provided 
the smelter operator certifies that a number of ounces equivalent to 
those paid for by the smelter have been sold to the Royal Canadian 
Mint as soon as is practicable after the shipment of the ore or con- 
centrate and the separation of the gold therefrom; or 

c. exported and sold in the form of ore or concentrate to a foreign 
smelter. 


Ww 


4, The operator of a mine applying for assistance for the first time must 
submit a declaration of ownership of the mine on Schedule III. 


5. A new mine which is operated by an incorporated company must be 
declared in production in accordance with Section 83(5) of the Income 
Tax Act. Status as a new mine may be obtained through application to 
the Taxation Division, Department of National Revenue, Ottawa. 


The Gold Export Act and Disposal of Canadian Gold 


The Gold Export Act, passed in 1932, authorized the Governor in Council to 
make regulations regarding the export of gold from Canada. On March 21, 1956, 
the regulations, which prohibited the export in any form except under licence 
issued by the Minister of Finance, were revoked. Thus, since March 1956, pro- 
ducers have been free to sell their gold wherever they desire. 


Administration 


The Act is administered under the direction of the Deputy Minister by a 
senior officer of the Mineral Resources Division, Department of Mines and Tech- 
nical Surveys. Inspection engineers annually visit each mine or operation re- 
ceiving assistance for the purpose of ascertaining the exploration and development 
expenditures which will be classified as capital expenditures for inclusion in al- 
lowable costs on a deferred basis, and for reporting upon the operations conducted 
at the mine insofar as they affect the payment of assistance. 


Assistance applications are generally submitted at the end of each quarter. 
If found to be complete and in accordance with the Act and the Regulations, they 
are approved and an advance payment is forwarded to the operator. The Regu- 
lations provide that the advance payment shall not exceed 90 per cent of the 
allowable assistance payable under the application. When the final audit of the 
books of account has been completed and the audit deletions and additions have 
been made, the remaining holdback is approved for payment. 


The Department has received the proficient assistance and co-operation of 
the Audit Services Division of the Office of the Comptroller of the Treasury in 
the examination of applications and in the verification of information received by 
an audit of the books of account of the operators. 


Act and Amendments 


1. The Act received Royal Assent on May 14, 1948, and came into force by 
proclamation on June 15, 1948. 


2. Chapter 20, 13 George VI (second session), received Royal Assent, December 
10, 1949. 


3. Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 
1951. 


4. Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 
Chapter 32, 2 Elizabeth II, received Royal Assent, May 14, 1953. 
Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 31, 1954. 
Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 
Chapter 20, 4-5 Elizabeth II, received Royal Assent, June 26, 1956. 
Chapter 28, 7 Elizabeth II, received Roval Assent, September 6, 1958. 
Chapter 28, 8-9 Elizabeth II, received Royal Assent, July 7, 1960. 


= ees eS 
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Regulations and Amendments 


1. The Regulations made by the Governor in Council under the authority of 


Section 6 of the Act were approved by Order in Council, P.C. 2644, Junell, 
1948. 


Order in Council, P.C. 1753, April 12, 1950. 

Order in Council, P.C. 3925, July 31, 1951. 

Order in Council, P.C. 1954-379, March 19, 1954. 
Order in Council, P.C. 1954-863, June 10, 1954. 
Order in Council, P.C. 1956-11, January 5, 1956. 
Order in Council, P.C. 1960-1162, August 24, 1960. 


Se ee 


Assistance Paid 


The amount of money paid to gold mines to March 31, 1962, for the 
years 1948 to 1961 inclusive, under the provisions of The Emergency Gold 
Mining Assistance Act is $156,699,446.47 on a production during these years 
of 41,387,256.998 ounces. 


Table 1 
Assistance—1948-1961 
Number Assistance paid | Ounces produced,| Assistance 
Designated Year of to the end of eligible for paid per ounce 
Mines March, 1962 assistance produced 
BOSS. ch sneha sole, da seae eee ad ele. 3 117 $10, 546, 315.84 3, 164, 388.425 $3.33 
TOROS. Ses ek TUS. Lae eee. 122 12,571, 456.90 3, 613, 713. 253 3.48 
TODO LES 84 Sh ChAT Behe a eee 106 8,993, 490.51 3,521,860. 254 2.55 
DOF it a dae: Re eee Oe 97 10,728, 503.71 3,255, 244.876 3.30 
| 0S Hd a Een eh MERU fy. TGS hee 86 10,845, 978.62 2,880, 937.597 3.76 
1953 oho. x « CLR RSE ee Bae 96 14, 680,110.42 3,177,383. 745 4.62 
Ud Ree. 77 Rm MERE cramer ae 86 16, 259, 179.23 3,793, 783.453 4,29 
PO rl 6 8k ecas ee ae eee 72 8,885, 478.73 2,992, 472.336 2.97 
EOE rereree es x oii eta agit 2 Mane ese 68 8, 667, 235.38 2,505, 696. 226 3.46 
ROG ys Gn tth e ed, Sone 62 9,679, 753.32 2,730, 271.709 3.55 
DG elas si ON ir oo wi Been eA 67 11,420, 463.70 2,660, 686.725 4,29 
1 er SNS Re apa) A on ae 1! 67 11,950, 511.39 2,442, 506.553 4.89 
BOO acs. y 30 GREP) Brac pk del ee 67 12,098, 885.46 2,482, 572.071 4.87 
1OGL os cavaeeine Seale es ees 43 9, 372,083.26 2,165, 739.775 4.332 


OS nn ee eee ee 


1 Represents assistance paid to mines whose 1961 applications were processed prior to March 31, 1962. 
2 Represents assistance paid per ounce produced. See Distribution by Costs table for assistance payable 


per ounce produced. 
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PRICE OF GOLD 
(Canadian Funds) 
AVERAGE MONTHLY VALUE OF AN OUNCE OF FINE GOLD 


MINERAL RESOURCES DIVISION 
DEPARTMENT OF MINES AND TECHNICAL SURVEYS 


CANADIAN DOLLARS 


1948 1949 1950 


1951 1952 1953 


Gold eligible for 
assistance pro- 
duced from 


1954 = -1955 1956 


Table 2 
Production of Gold in Canada 


Gold not eligible 
for assistance 
produced from 


1957 1958 1959 


Gold not eligible 
for assistance 
produced as a 

by-product from 

base-metal mines 


1960 ©1961 


Total gold 
produced 


— | | | | 


De SO 6 226s 8 8.0 ek wee 6 a, 


gold mines 

OZ % 
3,164,388 | 89.7 
3,613,713 | 87.6 
3,521,860 | 79.3 
3,255,245 | 74.1 
2,880,938 | 64.4 
3,177,384 | 78.3 
3,793,783 | 86.9 
2,992,472 | 65.9 
2,505,696 | 57.1 
2,730,272 | 61.6 
2,660,687 | 58.2 
2,442,507 | 54.5 
2,482,572 | 53.6 
2,363,000 | 53.4 


gold mines 
OZ % 
49,053 1.2 
351,040 79 
550,797 | 12.5 
1,035,652 | 23.2 
409,648 | 10.1 
34,743 0.8 
952,273 | 21.0 
1,274,093 | 29.1 
1,112,316 | 25.1 
1,339,455 | 29.3 
1,482,541 | 33.0 
1,528,598 | 33.0 
1,443,825 | 32.6 


OZ % 
365, 220 10.3 
460, 752 11.2 
568, 327 12.8 
586, 709 13.4 
555, 135 12.4 
468, 691 11.6 
537,914 12.3 
597, 217 13.1 
604, 074 13.8 
591, 306 13.3 
571,205 12.5 
558 , 368 12.5 
617,741 13.4 
618, 995 14.0 


3,529, 608 
4,123, 518 
4,441,227 
4,392, 751 
4,471,725 
4,055, 723 
4,366,440 
4,541,962 
4,383, 863 
4,433,894 
4,571,347 
4,483, 416 
4,628,911 
4,425,820 


* Estimated 
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Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Gold Percentage ; Percentage | Assistance 
Cost per Number peeanotion of Assistance of total payable 
ounce of mines pas total payable assistance | per ounce 
rae production payable produced 
A. Lode Gold Mines 1948 
$18.00—$22.00..... 2 211, 890.009 6.70 | $ 167,562.18 19 |e 2 Untg 
22.01— 26.50..... 10 662, 272.510 20.93 869, 159.07 8.24 1.31 
26.51— 30.00... . 15 710, 776.779 | 22.46 1,477, 446.82 14.01 2.08 
30.01— 35.00..... 18 766, 786.824 24.23 2,132, 563.88 20.22 2.78 
35.01— 40.00..... 10 246, 640.328 7.79 1,376, 901.52 13.06 5.58 
40.01— 45.00..... 10 196, 661.875 6.22 1, 165,481.00 11.05 5.93 
45.01 and over.... 22 297, 065.276 9.39 2.947, 618.87 27.95 9.92 
87 3,092, 093.601 OTe 10, 136, 733.34 96.12 3.28 
B. Placer Gold Mines 30 72, 294.824 2.28 409, 582.50 3.88 5.67 
1 OUAL aera t 117 3,164, 388.425 100.00 10, 546, 315.84 100.00 3.33 
A. Lode Gold Mines 1949 
$18.00—$22.00..... 2 333, 941.931 9.24 | $ 130,706.37 1.04 |$ 0.39 
22.01— 26.50..... 8 587, 279.542 16.26 975,177.53 7.76 1.66 
26.51— 30.00...... 14 760, 751.247 21.05 1, 623,876.09 12.92 2.13 
30.01— 35.00..... 22 1,032, 898.213 28.58 3,330, 038.76 26.49 3.22 
35.01— 40.00..... 11 256, 024.594 7.08 1, 248,090.96 9.93 4.87 
40.01— 45.00..... 12 260, 203.718 7.20 1, 732,612.44 13.78 6.66 
45.01 and over.... 23 291, 281.315 8.06 3,046, 700.49 24.23 10.46 
92 3,522,380. 560 97.47 12, 087, 202. 64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 2.53 484, 254.26 3.85 5.30 
otal. 2.54 «. 122 3, 613, 713.253 100.00 12,571, 456.90 100.00 3.48 
A. Lode Gold Mines 1950 
$18.00—$22.00..... 2 89, 622.839 2.55 | $ 18,394.09 0.20 |$ 0.21 
22.01— 26:50... .. 9 469, 537.796 13.33 331,276.65 3.68 sil 
26.51— 30.00..... 8 669, 127.289 19.00 893, 868.81 9.94 1.34 
30.01— 35.00..... 18 1, 232, 350.246 34.99 2,590, 368.93 28.80 2.10 
35.01— 40.00..... 16 474, 697.284 13.48 1,616, 488.75 17.98 3.41 
40.01— 45.00..... 9 228, 623.529 6.49 1,315, 380.44 14.63 5.75 
45.01 and over.... 20 260, 076.700 7.38 1,948, 898.73 21.67 7.49 
82 3,424, 035. 683 97.22 8,714, 676.40 96.90 2.55 
B. Placer Gold Mines 24 97, 824.571 2.78 278,814.11 3.10 2.85 
WOCALS Sefuses 106 3,521, 860.254 100.00 8, 993,490.51 100.00 2.55 
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Distribution by Costs—Continued 


Cost per Number Gog ia ies Assistance NIE eee ; 
ounce of mines Ee ve ia total payable assistance | per ounce 
production payable produced 
A. Lode Gold Mines 1951 
$18.00—$22.00 7. re — — — — — = 
22.01— 26.50..... 4 137, 905.849 4.24 | $ 105,730.65 0.99 | $ eTg, 
26.50— 30.00..... 12 777, 515. 555 23.89 1,488,300. 66 13.87 iO 
50.01— 35.00.54... 19 1,326, 341.191 40.74 3, 906,078.14 36.41 2.95 
35.01— 40.00..... 15 480, 164.880 14.75 2,241, 675.87 20.89 4.67 
40.01— 45.00..... 7 146, 606.737 4.50 839,999.03 7.83 5.73 
45.01 and over.... 18 304,765. 604 9.36 1,833, 548.43 17.09 6.02 
75 3,173, 299.816 97.48 10, 415,332.88 97.08 ie = a 
B. Placer Gold Mines 22 81, 945.060 2.52 313,170.83 2.92 3.82 
Total ee .o6: . 97 3,255, 244.876 100.00 10, 728,503.71 100.00 3.30 
A. Lode Gold Mines 1952 
$18.00—$22.00..... — — — — — — 
23.01— 26.50.25... — — — — —- — 
26.51— 30.00..... 5 241, 963.366 8.40 | $ 439,904.54 4.06 |} 3 1.82 
30.01— 35.00..... 21 1, 633, 337.824 56.70 5, 241,528.27 48.32 Bak 
35.01— 40.00..... 15 505, 592.637 17.55 2,289, 380.70 2hodih 4.53 
40.01— 45.00..... i) 156, 346. 603 5.42 846, 927.63 7.81 5.42 
45.01 and over.... 15 2638 , 084.160 9.13 1,742, 918.60 16.07 6.62 
61 2,800, 324.590 97.20 10, 560, 659.74 97.37 3.77 
B. Placer Gold Mines 25 80, 613.007 2.80 285,318.88 2.63 3.54 
OUAL ce ners s 86 2,880, 937.597 100.00 10, 845, 978.62 100.00 3.76 
A. Lode Gold Mines 1953 


22.01— 26.50..... 3 113, 383.494 3.57 283, 855.96 1.93 
26.51— 30.00..... 11 842, 923.875 26.53 2,994, 710.29 20.40 
30.01— 35.00..... 25 1,545, 269.163 48.63 6, 937, 839.49 47.26 
35.01— 40.00..... 11 356, 344. 689 11.21 2,180, 721.47 14.85 
40.01— 45.00..... 1 
45.01 and over.... 12 


51, 828.283 1.63 354, 938.73 2.42 
190, 197.515 5.99 1,488, 084.33 10.14 


“<j «<6 Foo. =>. Soo Sto 
iN 
(Je) 


3,103, 085.093 97.66 14,240, 752.15 97.01 4.59 
74, 298.652 2.34 439,358.27 2.99 5 


B. Placer Gold Mines By 


i 
o> 
bo 


$18.00—$22.00..... 1 3, 188.076 0.10 | $ 601.88 01 | $ 19 
3,177, 383.745 100.00 14, 680, 110.42 100.00 


14 


Distribution by Costs—Continued 


Cota Percentage ; Percentage | Assistance 
Cost per Number production of Assistance of total payable 
ounce of mines | total, payable assistance | per ounce 
production payable produced 
A. Lode Gold Mines 1954 
$18.00—$22.00..... 2 59, 598.072 1.57 | $ 84,586.28 0. 52-= hg" 44d 
22.01— 26.50..... 5 600, 808.393 15.84 1, 251,694.17 7.70 2.08 
26.51— 30.00..... 9 569, 650.195 15.01 2,026, 528.05 12.46 3.56 
30.01— 35.00..... 24 1,704, 804.344 44.94 7,612, 729.44 46.82 4.47 
35.01— 40.00..... 10 458, 333.038 12.08 2,745, 695. 24 16.89 5.99 
40.01— 45.00..... 5 146, 875.005 3.87 904, 448.66 5.56 6.16 
45.01 and over.... 7 169, 515.435 4.47 1, 233, 886.71 7.59 7.28 
ir 62 3,709, 584.482 97.78 15,859, 568.55 "Roya UF alee 
B. Placer Gold Mines 24 84, 198.971 2.22 399, 610.68 2.46 4.75 
Total. Mull! 36 | 3,793,783.453 | 100.00 | 16,259,179.23 | 100.00 4.29 
A. Lode Gold Mines 1955 
$26.51—$30.00..... i 743, 844.751 24.86 | $ 766,032.88 8.62 }$ 1.03 
30.01— 35.00..... 16 1,442, 122.760 48.19 3,426, 720.32 38.56 2.38 
35.01— 40.00..... 8 351, 852.351 11.76 1,524, 355.73 17.16 4.33 
40.01— 45.00..... 6 219, 730.082 7.34 1,517,311.44 17.08 6.91 
45.01 and over.... 9 166, 049.464 5.55 1, 364, 926.58 15.36 8.22 
50 2,923, 599.408 97.70 8, 599, 346.95. 96.78 ol 2.94 
B. Placer Gold Mines 22 68, 872.928 2.30 286, 131.78 3.22 4.15 
‘Total. 2 Yea 72 2,992, 472.336 100.00 8, 885, 478.73 100.00 2.97 
A. Lode Gold Mines 1956 
$26.51—$30.00..... 6 390, 306.318 15.58 ) $ 318,757.09 3.68 | $ 82 
30.01— 35.00..... 10 1,116, 069.581 44.54 2,656, 770.32 30.65 2.38 
35.01— 40.00..... 15 480, 593.563 19.18 2,161, 709.75 24.94 4.50 
40.01— 45.00..... 7 321, 365.436 12.82 2,263, 347.85 26.12 7.04 
45.01 and over.... 7 128, 239.360 5.12 1,054, 127.50 12.16 8.22 
45 2,436, 574. 258 97.24 8, 454,712.51 97.55 3.47 
B. Placer Gold Mines 23 69, 121.968 2.76 212, 522.87 2.45 3.07 
Toms S..! 68 | 2,505,696.226 | 100.00 | 8,667,235.38 | 100.00 3.46 
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Distribution by Costs—Continued 


Cost per Number vine sr hae Assistance "Spa gy oc ; 
ounce of mines — pe ih total. payable assistance | per ounce 
production payable produced 
A. Lode Gold Mines 1957 
$26.51—$30.00..... 5 466, 177.180 17.07 $ 371,468.67 3.84 $  ~=.80 
30.01— 35.00..... 15 1, 392, 955.544 51.02 3, 735,033.90 38.59 2.68 
35.01— 40.00..... 8 241, 728.795 8.85 1, 220,042.92 12.60 5.05 
40.01— 45.00..... 5 202, 591.773 7.42 1,378, 592.96 14,24 6.80 
45.01 and over.... 11 354, 534.216 12.99 2,914, 271.25 30.11 8.22 
44 2,657, 987.508 97.35 9,619, 409.70 99.38 3.62 
B. Placer Gold Mines 18 72, 284.201 2.65 60, 343.62 0.62 0.83 
Total ani cy 62 | 2,730,271.709| 100.00 | 9,679,753.32| 100.00 | 3.88 


$26.51—$30.00 


30.01— 35.00 
35.01— 40.00 
40.01— 45.00 


A. Lode Gold Mines 


se eee 


ee eee 


ee eee 


45.01 and over.... 


B. Placer Gold Mines 


—$$—$$<—______ 


193, 317.528 
1, 281, 148.081 
431, 503.376 
196, 629.370 
273, 523.655 


—<—$—$——uMm i _____ 


2,376, 122.010 
66, 384. 543 


——— 


2,442, 506.553 


—— | | 


—_- | | 


1959 

7.91 |$ 168,198.20 
52.45 | 4,566, 542.08 
17.67 | 2,533, 289.36 
8.05 |  1,686,347.23 
11.20 | 2,810,455. 18 
97.28 | 11,760,475.05 
2.72 227, 182.11 
100.00 | 11,992,014.16 


A. Lode Gold Mines 1958 
$26.51—$30.00..... 4 438, 307.660 16.47 | $ 690,115.64 6.04 1$ 1.87 
30.01— 35.00..... 14 1,375, 537.464 51.70 | 4,556, 236.97 39.90 3.31 
35.01— 40.00..... il 436, 109.411 16.39 | 2,674,930.07 23.42 6.13 
40.01— 45.00... 8 224, 437.968 8.44 | 2,015,716.30 17.65 8.98 
45.01 and over....| 7 123, 479.871 4.64 | 1,268, 755.65 11.11 10.27 
44 2, 597, 872.374 97.64 | 11,205, 804.63 98.12 4.30 
B. Placer Gold Mines| 23 62, 814.351 2.36 214,709.07 1.88 3.42 

Tel elas 67 2,660, 686.725 | 100.00 | 11,420,463.70| 100.00 4.29 


1.40 0.87 
38.08 3.56 
21.13 5.87 
14.06 8.58 
23.44 10.27 
98.11 4.95 

1.89 3.42 

100.00 4,91 
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Distribution by Costs —Continued 


eee SEES SSS ————— oo 


Gold Percentage ; Percentage | Assistance 
Cost per Number production of Assistance of total payable 

ounce of mines be total, payable assistance | per ounce 

; production payable produced 

A. Lode Gold Mines 1960 
$26.51—$30.00..... 2 224, 216.450 9.03 | $ 218,281.05 1.75 |$ 0.97 
30.01— 35.00..... 9 1,041, 721.202 41.96 3, 522, 534.03 28.20 3.38 
35.01— 40.00..... 14 770, 157.256 31.02 4,535, 869.91 36.30 5.89 
40.01— 45.00..... 9 248, 193.155 10.00 2,247, 610.30 17.99 9.06 
45.01 and over.... 10 185, 488.155 TAT 1, 905,890.81 15.26 10.27 
44 2,469, 776.218 99.48 12, 430, 186.10 99.50 5.03 
B. Placer Gold Mines 2 12, 795.853 0.52 62,633.18 0.50 4.89 
Total. ey. mrt 2,482, 572.071 100.00 12,492, 819.28 100.00 5.03 
sc can onl igen St ta gy Ef neni 2 PE RES ene 
A. Lode Gold Mines 1961 

$26.51—$30.00..... 1 133, 339.201 6.16 | $ 233,532.50 1. SSS ee 
30.01— 35.00..... 9 688, 712.186 31.80 2,675, 212.16 21.52 3.88 
35.01— 40.00..... 12 859, 050.452 39.67 5, 128,671.35 41.25 5.97 
40.01— 45.00..... 10 340, 666.895 15.73 2,953, 180. 24 23.75 8.67 
45.01 and over.... 8 137, 802.693 6.36 1,415, 922.70 11.38 10.27 

40 gi 159, 571.427 99.72 12,406, 518.95 99.78 5.74 

B. Placer Gold Mines 3 6, 168.348 0.28 27,135.62 0.22 4.40 
otal. 23 G4 43 2,165, 739.775 100.00 12, 433, 654. 57 100.00 5.74 


I a SS SSS ESS ee 
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The following pages comprise tabulations 
showing, amounts of assistance paid to March 
31, 1962, to gold-mine operators for gold produc- 
tion in each of the calendar years 1948 to 1961. 
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To His Excellency Major-General Georges P. Vanier, D.S.C., M.C., C.D., 
Governor General and Commander-in-Chief of Canada. 


May It PLEASE Your EXCELLENCY: 


In accordance with Section 10 of The Emergency Gold Mining 
Assistance Act, the undersigned has the honor to lay before Your Excel- 
lency a report on the administration of the Act for the fiscal year ended 
March 21, 1963. 

Respectfully submitted, 


Ws. M. BENIDICKSON, 
Minister of Mines and Technical Surveys 


Otrrawa, April 26, 1963 
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The Honorable Wm. M. Benidickson, 
Minister of Mines and Technical Surveys, 
Ottawa. 


SIR: 
I have the honor to submit a report on the administration of The 
Emergency Gold Mining Assistance Act for the fiscal year ended March 


31, 1963. 
Your obedient servant, 


W. E. van STEENBURGH, 
Deputy Minister 


Ottawa, April 26, 1963 
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Summary of Operations for the Year 1962 


The Emergency Gold Mining Assistance Act was passed in 1948 to enable higher- 
cost gold mines to maintain operations and thus provide support for mining 
communities dependent principally upon them. The Act was last amended in 
1960 at which time it was extended for three years to December 31, 1963. 


The amounts paid to operators of gold mines to March 31, 1963, for the 
years 1948 to 1962 inclusive totalled $171,634,510.64 on a production of 
43,898 ,423.292 fine ounces of gold produced and sold under the provisions of the 
Act. 


The assistance payable for the calendar year 1962 is estimated to be 
$14,500,000. Advance payments to March 31, 1963 for the calendar year 1962 
have been made in the amount of $11,312,505.51. A holdback on each application 
is payable after the operator’s books of account have been audited by the Comp- 
troller of the Treasury. 


Assistance payments totalling $12,679,767.75 have been made on gold 
produced in 1961. Payment of holdbacks will bring the total to approximately 
$12,850,000. 


The amount of assistance payable to the operator of a gold mine is computed 
under the current formula by adding 25 per cent to the product of the rate of 
assistance and the number of assistance ounces. The number of assistance ounces 
is two thirds of the total number of ounces produced in the calendar year. The 
rate-of-assistance factor is two thirds of the amount by which the average cost 
of production per ounce of gold for the calendar year exceeds $26.50. Ten lode 
gold mines operating in 1962 with an average cost of production less than $26.50 
received no assistance. The amount of assistance increases as the average cost of 
production per ounce increases from $26.50 to $45. A maximum rate of assistance 
of $12.33 per ounce has the effect of precluding an increase in the amount of 
assistance as the average cost of production rises above $45 per ounce. 


The cost of production of gold from a mine is the cost properly attributable 
to the gold produced from the mine during the year and includes mining, milling, 
smelting, refining, transportation, and administration costs. The regulations set 
forth rules governing allowable costs of production particularly for depreciation, 
pre-production expenses and expenditures on exploration and development. 


There were 42 lode gold mines in receipt of assistance in 1962. An application 
has been received from one placer gold mine for 1962. Twenty-seven placer 
operators received assistance for 1961. Additional applications will be received 
prior to June 30, 1963 for gold produced in 1962 from the operators of placer 
gold mines in British Columbia and the Yukon Territory. 


One lode gold mine, receiving assistance, closed in 1962. A second suspended 
operations pending the completion of a shaft-deepening program. One lode gold 
mine commenced production in 1962. Two others also became eligible for assis- 
tance because the average cost of production rose above $26.50 per ounce. 


The annual average of the weekly buying prices in Canadian funds by the 
Royal Canadian Mint in 1962 was $37.41 per fine ounce of gold compared with 
$35.46 in 1961 and $33.95 in 1960. The price of gold is governed by the fixed 
buying price of $35 per fine ounce in United States funds by the United States 
Treasury. The Minister of Finance announced on May 2, 1962 that the value of 
the Canadian dollar had been set at $0.925 United States funds. At parity the 


fi 


Mint buying price for gold is $37.84 per ounce in Canadian funds. The market 
value of the Canadian dollar may be permitted to fluctuate by one per cent 
either side of parity. Thus, the Mint buying price in Canadian funds may vary 
between $37.46 and $38.22 per ounce. The Mint buying price for the week ending 
December 28, 1962 was $37.668750. 


Conditions Governing Eligibility for Assistance 


A mine, to be classified as a gold mine for purposes of the Act and Regula- 
tions, must fulfil the following conditions: 


I; 


2. 


3. 


The value of the gold produced must be 70 per cent or more of the total 
value of the output of the mine. 

The mine or operation must produce at least 50 troy ounces of gold in 
a designated year. 

Ore reserves of commercial significance must be developed and there 
must be a possibility of attaining production of gold on a commercial 
basis within a reasonable time. 


The operator must also conform to the following requirements to be eligible 
for assistance payments. 


1. 


Application in prescribed form for assistance payments for a designated 
quarter or year must be received by the Department of Mines and 
Technical Surveys within six months after the end of the designated 
period. Advance payments may be made for a calendar year or for 
quarterly periods beginning with the first day of the months of January, 
April, July or October. Schedules I and II are to be used in making 
application for assistance. 


. The cost of production per ounce of gold, computed on all ounces of 


gold produced from the mine during the designated period, must exceed 
$26.50. 


Assistance payments are made only for those ounces of gold produced 
from the mine during the designated period which are: 


a. sold in the form of bullion to the Royal Canadian Mint by the 
operator; or 


b. sold in the form of ore or concentrate to a domestic smelter, provided 
the smelter operator certifies that a number of ounces equivalent to 
those paid for by the smelter have been sold to the Royal Canadian 
Mint as soon as is practicable after the shipment of the ore or 
concentrate and the separation of the gold therefrom; or 


c. exported and sold in the form of ore or concentrate to a foreign 
smelter. 

The operator of a mine applying for assistance for the first time must 

submit a declaration of ownership of the mine on Schedule III. 


. A new mine which is operated by an incorporated company must be 


declared in production in accordance with Section 83(5) of the Income 
Tax Act. Status as a new mine may be obtained through application to 
the Taxation Division, Department of National Revenue, Ottawa. 


The Gold Export Act and Disposal of Canadian Gold 


The Gold Export Act, passed in 1932, authorized the Governor in Council 
to make regulations regarding the export of gold from Canada. On March 21, 
1956, the regulations, which prohibited the export in any form except under 
licence issued by the Minister of Finance, were revoked. Thus, since March 1956, 
producers have been free to sell their gold wherever they desire. 


Administration 


The Act is administered under the direction of the Deputy Minister by a 
senior officer of the Mineral Resources Division, Department of Mines and 
Technical Surveys. Inspection engineers annually visit each mine or operation 
receiving assistance for the purpose of ascertaining the exploration and develop- 
ment expenditures which will be classified as capital expenditures for inclusion 
in allowable costs on a deferred basis, and for reporting upon the operations 
conducted at the mine insofar as they affect the payment of assistance. 


Assistance applications are generally submitted at the end of each quarter. 
If found to be complete and in accordance with the Act and the Regulations, they 
are approved and an advance payment is forwarded to the operator. The Regula- 
tions provide that the advance payment shall not exceed 90 per cent of the allow- 
able assistance payable under the application. When the final audit of the books 
of account has been completed and the audit deletions and additions have been 
made, the remaining holdback is approved for payment. 


The Department has received the proficient assistance and co-operation of 
the Audit Services Branch, of the Office of the Comptroller of the Treasury in 
the examination of applications and in the verification of information received 
by an audit of the books of account of the operators. 


Act and Amendments 
1. The Act received Royal Assent on May 14, 1948, and came into force by 
proclamation on June 15, 1948. 


2. Chapter 20, 13 George VI (second session), received Royal Assent, December 
10, 1949. 


3. Chapter 49, 15 George VI (first session), received Royal Assent, June 30, 
1951. 


4. Chapter 25, 1 Elizabeth II, received Royal Assent, June 18, 1952. 

5. Chapter 32, 2 Elizabeth II, received Royal Assent, May 14, 1953. 

6. Chapter 26, 2-3 Elizabeth II, received Royal Assent, March 381, 1954. 
7. Chapter 19, 3-4 Elizabeth II, received Royal Assent, May 26, 1955. 

8. Chapter 20, 4-5 Elizabeth IT, received Royal Assent, June 26, 1956. 
9. Chapter 28, 7 Elizabeth II, received Royal Assent, September 6, 1958. 
10. Chapter 28, 8-9 Elizabeth II, received Royal Assent, July 7, 1960. 
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Regulations and Amendments 


1. The Regulations made by the Governor in Council under the authority of 
Section 6 of the Act were approved by Order in Council, P.C. 2644, June 


11, 1948. 
Order in Council, P.C. 1753, April 12, 1950. 
Order in Council, P.C. 3925, July 31, 1951. 


Order in Council, P.C. 1954-863, June 10, 1954. 


a £O5 ae ee 


Order in Council, P.C. 1954-379, March 19, 1954. 


Order in Council, P.C. 1956-11, January 5, 1956. 
Order in Council, P.C. 1960-1162, August 24, 1960. 


Table 1 
Assistance—1948-62 
Number Assistance paid | Ounces produced,| Assistance 
Designated Year of to the end of eligible for paid per ounce 
Mines March 1963 assistance produced 
1048 SEC. A As ee, a 117 $10, 546,315.84 3, 164,388 .425 $ 3.33 
pA: «PSR amin 2, Mehted orate Deeb Came HH Efe: 122 12, 571,456.90 3,613, 713.253 3.48 
L080 fe esicics ¢ tle CER TIA ee 106 8, 993,490.51 3,521, 860. 254 2.55 
ROE GAS «ee eine ee alana ae ene 97 10, 728, 503.71 3,255, 244.876 3.30 
TOD ce tek ler eae e Cee er et a ome 86 10, 845, 978.62 2,880, 937.597 3.76 
LY oS EE Bee dan SEM AHIR ath Sy, etry Hh Whe 96 14, 680, 110.42 3,177, 383.745 4.62 
IO aS wee ear oe we eee 86 16, 259, 179. 23 3,793, 783.453 4,29 
Eee hcp oie ood ahaa ee oe at Stee 72 8, 885,478.73 2,992, 472.336 2.97 
01h RA Peres Ray © PRIA) pc pie! s RY hassorp 68 8, 667, 235.38 2,505, 696.226 3.46 
L9G Ti se ah pals ak She ON Ee 62 9,679, 753.32 2,730, 271.709 3.55 
LOGS. bok yeaa eee eee ee ee 67 11,420, 463.70 2,661, 672.771 4,29 
TODO aa 5 en as ia ee ona re mer 67 12,001, 753.43 2,442, 657.434 4.91 
EO SSE Silane Go OMRON ele te 70 12,362, 517.59 2,545, 878.520 4.86 
i RRP oe UR Van ED EI SR 68 12,679, 767.75 2,436, 248.348 5.20 
MOG2F fet occ ene ee ee ae ee 42 11,312, 505.51 2,176, 214.345 5.20** 


* Represents assistance paid to mines whose 1962 applications were processed prior to March 31, 1963. 
** Represents assistance paid per ounce produced. See Distribution by Costs table for assistance payable 


per ounce produced. 
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PRICE OF GOLD 
(Canadian Funds) 
AVERAGE MONTHLY VALUE OF AN OUNCE OF FINE GOLD 


MINERAL RESOURCES DIVISION 
DEPART! MINES AND TECH NICAL SURVEYS 


CANADIAN DOLLARS 


34 
33 : t 

32 t | foo 
31 + 

30 


1948 1949 1950 1951 1952 1953 1954 = 1955 1956 1957 1958 1959 1960 = 1961 1962 


Table 2 


Production of Gold in Canada 


Gold not eligible 


Gold eligible for Gold not eligible for assistance Total gold 
. otal go 


Year prise Sree, Sok eee | peeuced sae eta 
gold mines gold mines Sa ade, oe 
OZ % OZ % OZ % OZ 
hE ee ee ee 3,164,388 89.7 — — 365, 220 10.3 | 3,529,608 
SS ile UES RE ne re 3,613,713 87.6 49,053 1.2 460, 752 11.2 | 4,123,518 
he, ee 3,521,860 79.3 351, 040 7.9 568 , 327 12.8 | 4,441,227 
Bee UO i ae wel sas e's 9 5 3,255, 245 74.1 550, 797 12.5 586, 709 13.4 | 4,392,751 
od ee Pee 2,880, 938 64.4 | 1,035,652 23.2 555, 135 12.4 | 4,471,725 
COUN IS A eae 3,177,384 78.3 409, 648 10.1 468, 691 11.6 | 4,055,723 
Er, ee es nidh «aes 3, 793, 783 86.9 34, 743 0.8 | 537,914 12.3 | 4,366,440 
DON a. oh art MeSte sso es» 2,992,472 65.9 952, 273 21.0 597,217 13.1 | 4,541,962 
NOC Ch I Bo a a 2,505, 696 57.1 | 1,274,093 29.1 604, 074 13.8 | 4,383,863 
ot 50 a AI aie Ane Pana a 2,730, 272 61.6 | 1,112,316 25.1 591,306 13.3 | 4,483,894 
Clg. AAR RS A a 2,661, 673 58.2 | 1,338,469 29.3 571, 205 12.5 | 4,571,347 
Dey chm ts fain aan meno 9 3 2,442,657 54.5 | 1,482,391 33.0 558, 368 12.5 | 4,483,416 
Uo es Oe > aa 2,545,879 55.0 | 1,465,291 31.6 617,741 13.4 | 4,628,911 
1) OAR SE Fe 2,436, 248 54.4 | 1,407,514 31.5 629, 937 14.1 | 4,473,699 
a a aE ar 2,386, 000 57.4 | 1,135,076 27.3 634, 134 15.3 | 4,155,210 


——_—_—_——————————————————————————————— ee O_ __ ee _— Tees _ eee es _ _—ee——v—_—_——— 


* Estimate. 
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Distribution by Costs 


Showing distribution of assistance payments related to average costs 
of production 


Gold Percentage ‘ Percentage | Assistance 
Cost per Number production of Assistance of total payable 
ounce of mines ne total payable assistance | per ounce 
; production payable produced 
A. Lode Gold Mines 1948 
$18.00—$22.00..... 2 211, 890.009 6.70 | $ 167,562.18 1.59 |$ 0.79 
22.01— 26.50..... 10 662, 272.510 20.93 869, 159.07 | 8.24 1.31 
26.51— 30.00... 3 15 710, 776.779 22.46 1,477, 446.82 14.01 2.08 
30.01— 35.00..... 18 766, 786.824 24.23 2,132, 563.88 20.22 2.78 
35:01—-- 40.00 0: 10 246, 640.328 19 1,376,901. 52 13.06 5.58 
40.01— 45.00..... 10 196, 661.875 6.22 1, 165,481.00 11.05 5.93 
45.01 and over.... 22 297, 065.276 9.39 2.947, 618.87 27.95 9.92 
87 3,092,093. 601 97.72 10, 136, 733.34 96.12 3.28 
B. Placer Gold Mines 30 72, 294.824 2.28 409, 582.50 3.88 5.67 
etal Sc 117 3, 164, 388.425 100.00 10, 546,315.84 100.00 3.33 
A. Lode Gold Mines 1949 
$18.00—$22.00..... 2 333, 941.931 9.24 130, 706.37 1.04 |$ 0.39 
22.01— 26.50..... 8 587, 279.542 16.26 975,177.53 7.76 1.66 
26.01 —= 30 00 cig 14 760, 751.247 21.05 1, 623,876.09 12.92 2.13 
30.01— 35.00..... 22 1,032, 898.213 28.58 3,330, 038.76 26.49 3.22 
35.01— 40.00..... 11 256, 024. 594 7.08 1, 248,090.96 9.93 4.87 
40.01— 45.00..... 12 260, 203.718 7.20 1, 732,612.44 13.78 6.66 
45.01 and over.... 23 291, 281.315 8.06 3,046, 700.49 24.23 10.46 
92 3,522, 380.560 97.47 12,087, 202. 64 96.15 3.43 
B. Placer Gold Mines 30 91,332.693 2.53 484, 254.26 3.85 5.30 
BOGE) onesies 122 3,613, 713.253 100.00 12,571, 456.90 100.00 3.48 
A. Lode Gold Mines 1950 
$18.00—$22.00..... 2 89, 622.839 2.55 | $ 18,394.09 0.20 |$ 0.21 
22.01—) 26.50... 9 469, 537.796 13.33 331,276.65 3.68 | 
26.51— 30.00..... 8 669, 127.289 19.00 893, 868.81 9.94 1.34 
30.01— 35.00..... 18 1, 232, 350.246 34.99 2,590, 368.93 28.80 2.10 
35.01— 40.00..... 16 474, 697.284 13.48 1,616, 488.75 17.98 3.41 
40.01— 45.00..... 9 228, 623.529 6.49 1,315, 380.44 14.63 5.75 
45.01 and over.... 20 260, 076.700 7.38 1,948, 898.73 21.67 7.49 
82 3,424, 035. 683 97.22 8,714, 676.40 96.90 2.55 
B. Placer Gold Mines 24 97, 824.571 2.78 278,814.11 3.10 2.85 
TOtal eee 106 3,521, 860.254 100.00 8, 993,490.51 100.00 2.55 
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Distribution by Costs—Continued 


Cost per Number Pi sal tes Assistance bs pence 
ounce of mines oie total payable assistance | per ounce 
; production payable produced 
A. Lode Gold Mines 1951 
$18.00—$22.00..... — — ~ ie a ae 
22.01— 26.50..... 4 137, 905.849 4.24 |$ 105,730.65 0.99 | $ wird 
26.50— 30.00..... 12 777,515. 555 23.89 1,488, 300.66 13.87 1.91 
30.01— 35.00..... 19 1,326, 341.191 40.74 3,906, 078.14 36.41 2.95 
35.01— 40.00..... 15 480, 164.880 14.75 2,241, 675.87 20.89 4.67 
40.01— 45.00..... 7 146, 606.737 4.50 839, 999.03 7.83 5.73 
45.01 and over.... 18 304, 765.604 9.36 1,833, 548.43 17.09 6.02 
75 | 3,173,209.816| 97.48 | 10,415,332.88| 97.08 | 3.28 
B. Placer Gold Mines 22 81, 945.060 2.52 313,170.83 2.92 3.82 
Tota oe. 97 3,255,244.876 | 100.00 | 10,728,503.71|} 100.00 | 3.30 
A. Lode Gold Mines 1952 
$18.00—$22.00..... — — — -— — a 
22.01—— 26.50.25: . — — — — — — 
26.51— 30.00..... 5 241, 963.366 8.40 | $ 439,904.54 £506 AS: pd 882 
30.01— 35.00..... 21 1, 633, 337.824 56.70 5, 241,528.27 48.32 3.21 
39.01— 40.00..... 15 505, 592.637 17.55 2, 289, 380.70 21.11 4.53 
40.01— 45.00..... 5 156, 346. 603 5.42 846, 927.63 7.81 5.42 
45.01 and over.... 15 263, 084.160 9.13 1, 742,918.60 16.07 6.62 
61 2,800, 324.590 97.20 10, 560, 659.74 97.37 Salk 
B. Placer Gold Mines 25 80, 613.007 2.80 285,318.88 2.63 3.54 
DORA ees. ga 86 2,880, 937.597 100.00 10, 845,978.62 100.00 3.76 
A. Lode Gold Mines 1953 
$18.00—$22.00..... 1 3, 138.076 0.10 | $ 601.88 .01 | $ 19 
22.01— 26.50... .. 3 113, 383.494 3.57 283, 855.96 1.93 2.50 
20.ob— 30.00%. 0. 11 842, 923.875 26.53 2,994, 710.29 20.40 3.59 
30.01— 35.00..... 25 1,545, 269.163 48.63 6, 937,839.49 47.26 4.49 
35.01— 40.00..... 11 356, 344. 689 11.21 2,180, 721.47 14.85 6.12 
40.01— 45.00..... 1 51, 828.283 1.63 354, 938.73 2.42 6.85 
45.01 and over.... 12 190,197.515 5.99 1, 488,084.33 10.14 7.82 
64 3,103, 085.093 97.66 14, 240, 752.15 97.01 4.59 
B. Placer Gold Mines a2 74, 298.652 2.34 439,358.27 2.99 5.91 
Meekew.| 96 3,177,383. 745 100.00 14, 680, 110.42 100.00 4.62 
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Distribution by Costs—Continued 


Gold Percentage ‘ Percentage | Assistance 
Cost per Number production of Assistance of total payable 
ounce of mines eal total payable assistance | per ounce 
production payable produced 
A. Lode Gold Mines 1954 
$18.00—$22.00..... 2 59, 598.072 1.57 | $ 84,586.28 0.52 |$ 1.42 
22.01— 26.50..... 5 600, 808.393 15.84 1, 251,694.17 (290 2.08 
26.51— 30.00..... 9 569, 650.195 15.01 2,026,528.05 | . 12.46 3.56 
30.01— 35.00..... 24 1,704,804.344 | 44.94 7,612, 729.44 46.82 4.47 
35.01— 40.00..... 10 458, 333.038 12.08 2,745, 695.24 16.89 5.99 
40.01— 45.00..... 5 146, 875.005 3.87 904, 448. 66 5.56 6.16 
45.01 and over.... 7 169, 515.435 4.47 1, 233, 886.71 7.59 7.28 
aie: 3,709, 584.482. 97.78 15, 859, 568.55 mea e My ee 
B. Placer Gold Mines 24 84, 198.971 2:22 399, 610.68 2.46 4.75 
otal, ......{ 78677 | 8,708, 768-455 | 100,00" 16,250, 170.28 | 100.00 | 4.20 
A. Lode Gold Mines 1955 
$26.51—$30.00..... 11 743, 844.751 24.86 | $ 766,032.88 $262) °e Fea 
30 01- 95.00.!%.., 16 1,442, 122.760 48.19 3, 426, 720.32 38.56 2.38 
35.01— 40.00..... 8 351, 852.351 11.76 1,524, 355.73 17.16 4.33 
40.01— 45.00..... 6 219, 730.082 7.34 1,517, 311.44 17.08 6.91 
45.01 and over.... 9 166, 049.464 5.55 1,364, 926.58 15.36 8.22 
50 2,923, 599.408 97.70 8, 599, 346.95. 96.78 Dar. 2.94 
B. Placer Gold Mines 22 68, 872.928 2.30 286, 131.78 3.22 4.15 
Tataliice-> +: 72 2,992, 472.336 100.00 8, 885,478.73 100.00 Bi 97 
A. Lode Gold Mines 1956 
$26.51—$30.00..... 6 390, 306.318 15.58 | $ 318,757.09 3.68 | $ 82 
30.01— 35.00..... 10 1,116, 069.581 44,54 2,656, 770.32 30.65 2.38 
35.01— 40.00..... 15 480, 593.563 19.18 2,161, 709.75 24.94 4.50 
40.01— 45.00..... 7 321, 365.436 12.82 2,263, 347.85 26.12 7.04 
45.01 and over.... 7 128, 239.360 5.12 1,054, 127.50 12.16 8.22 
45 2,436, 574. 258 97.24 8,454, 712.51 97.55 3.47 
B. Placer Gold Mines 23 69, 121.968 2.76 212,522.87 2.45 3.07 


Total. vane 68 2,505, 696.226 100.00 8, 667, 235.38 100.00 3.46 
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Distribution by Costs—Continued 


Cost per 
ounce 


A. Lode Gold Mines 
$26.51—$30.00..... 


30.01— 35.00..... 
35.01— 40.00..... 
40.01— 45.00..... 


45.01 and over.... 


B. Placer Gold Mines 


A. Lode Gold Mines 
$26.51—$30.00..... 


30.01— 35.00..... 
35.01— 40.00..... 
40.01— 45.00..... 


45.01 and over.... 


B. Placer Gold Mines 


A. Lode Gold Mines 
$26.51—$30.00..... 


30.01— 35.00..... 
35.01— 40.00..... 
40.01— 45.00..... 


45.01 and over.... 


B. Placer Gold Mines 


Number 
of mines 


Percentage Percentage | Assistance 
of Assistance of total payable 
total payable assistance | per ounce 
production payable produced 
1957 
17.07 $ 371,468.67 3.84 $ =. 80 
51.02 3, 735,033.90 38.59 2.68 
8.85 1, 220,042.92 12.60 5.05 
7.42 1,378, 592.96 14,24 6.80 
12.99 2,914, 271.25 30.11 8.22 
lags 97.35 9,619, 409.70 99.38 3.62 
2.65 60, 343.62 0.62 0.83 
1958 
16.47 690, 115. 64 6.04 1.57 
51.68 4,556, 236.97 39.90 3.31 
16.42 2,674, 930.07 23.42 6.12 
8.43 2,015, 716.30 17.65 8.98 
4.64 1, 268,755.65 Liki 10.27 
97.64 11, 205, 804.63 98.12 4.30 
2.36 214,709.07 1.88 3.42 
100.00 11,420, 463.70 100.00 4.29 
1959 
7.91 169, 918.03 1.41 0.87 
52.45 4,566, 542.08 38.05 3.56 
17.67 2,533, 289.36 21.11 5.87 
8.05 1, 686, 347.23 14.05 8.58 
11.20 2,810, 445.18 23.42 10.27 
97.28 11, 762,194.88 98.04 4.95 
2.72 235, 201.55 1.96 3.53 
eet 100.00 | 12,001,753.43} 100.00 4.91 


Gold 
production 
OZ. 


466, 177.180 
1,392, 955.544 
241, 728.795 
202, 591.773 
354, 534.216 
2,657, 987.508 
72, 284.201 
2,730, 271.709 


438, 307.660 
1,375, 537.464 
437, 095.457 
224, 437.968 
123,479.871 
2,598, 858.420 
62, 814.351 
2,661, 672.771 


193, 317.528 
1,281, 148.081 
431, 503.376 
196, 629.370 
273, 523.655 
2,376, 122.010 
66, 435.424 
2,442, 657.434 


Distribution by Costs—Continued 


Cost per 
ounce 


A. Lode Gold Mines 
$26.51—$30.00..... 


30.01— 35.00..... 
35.01— 40.00..... 
40.01— 45.00..... 


45.01 and over.... 


B. Placer Gold Mines 


A. Lode Gold Mines 
$26.51—$30.00..... 


30.01— 35.00..... 
35.01— 40.00..... 
40.01— 45.00..... 


45.01 and over.... 


B. Placer Gold Mines 


A. Lode Gold Mines 


$30.01—$35.00..... 
35.01— 40.00..... 
40.01— 45.00..... 


45.01 and over.... 


Number 
of mines 


Percentage Percentage | Assistance 
of Assistance of total payable 
total payable assistance | per ounce 
production payable produced 
1960 
8.81 204, 796.99 1.66 $ 0.91 
41.98 3,540, 573.01 28. 64 3.31 
29.19 4,391, 920.63 35.53 5.91 
9.75 2,252,080. 22 18.22 9.07 
7.28 1,905, 890.81 15.41 10.27 
97.01 12, 295, 261.65 99.46 4.98 
2.99 67, 255.93 0.54 0.88 
100.00 12, 362,517.59 100.00 4.86 
1961 
10.97 326, 756. 60 2.54 1,22 
28.71 2,700, 389.14 21.02 3.86 
38.86 5, 545,478.58 43.16 5.86 
13.32 2, 828,682.89 22.02 8.72 
5.45 1,365, 111.91 10.63 10.27 
97.31 12, 766,419.12 99.37 5.39 
2.69 81,308.49 0.63 1.24 
100.00 12, 847,727.61 100.00 5.27 
1962 
21.11 1,420, 911.49 10.21 3.09 
48.05 6, 278,022.62 45.13 6.00 
14.98 2,890, 826.34 20.78 8.87 
13.89 3,106, 964.30 22.34 10.27 
98.03 13, 696, 724.75 98.46 6.42 
1.97 214,559.71 1.54 5.01 
100.00 13,911, 284.46 100.00 6.39 


Gold 
production 


224, 216.450 
1,068, 692.178 
743, 186.280 
248, 193.155 
185, 488.155 


2,469, 776.218 


76, 102.302 


2,545, 878.520 


267, 198.811 
699, 486.611 
946, 731.853 
324, 376.037 
132, 857.604 
2,370, 650. 916 
65, 597.432 
2,436, 248.348 


459, 313.866 
1,045, 709.542 
326,000. 288 
302, 373.615 
2,133,397.311 
42,817.034 
2,176, 214.345 


The following pages comprise tabulations 
showing amounts of assistance paid to March 
31, 1963, to gold-mine operators for gold produc- 
tion in each of the calendar years 1948 to 1962. 
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